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Government Decides To Recognize Baltic States 


AU 2608122591 Vienna Ocesterrewch Eins Radio 
Network in German 1000 GMT 26 Aug 91 


[Manfred Steinhuber report on 26 August mecting of the 


Foreign Policy Council in Vienna—passages within quo- 
tation marks are recorded] 


[Text] The recognition of the three Baluc states of 
Estonia, Latvia, and Lithuania 1s not a contentious issuc 
between the government and the opposition. Foreign 
Minister Alous Mock has been empowered to tell the 
three states that Ausinia will recognize them. 


After the Foreign Policy Council meeting, Chancellor 
Vranitzky sasd that, at the same time, Austria will appeai 
to the three Baltic states to ensure the mghts of the 
Russian minority. This, however, s not an cxphicit 
condition for recognition 


Concerning the question of recognizing Slovenia and 
Croatia, Chancellor Vranitzky announced the following 
initiative: 


[Vranitzky] “We will take the latest developments and 
today’s discussions as an occasion to confront other 
States with the possibility of recognition and thus to 
express the view thal recognition might be one instru- 
ment, along with others, to achieve peace and specific, 
reasonable negotiations in Yugoslavia. To put i another 
way: It 1 our view that our option should be used 
sensibly. We think that would not be sufficient and 
useful if Austria were the only country to do so. We are 
not, however, just waiting to see whether and when other 
governments announce such recognition, bul. in appro- 
priate talks with other governments and at the diplo- 
matic level, we want to convince the others thal recog. 
nition in general could be an important and necessary 
instrument. This will be the work of the neat few days 
and weeks.” 


Foreign Minister Alois Mock signals his full approval of 
that. 


[Mock] “We have to take into consideration that more 
and more people are being killed, and we must be able to 
tell ourselves that we have done everything possible and 
permitted in line with international law to push back the 
use of force in settling this conflict. From this viewpornt, 
we are moving along the path toward recognition 


[Unidentified reporter] “What happens if the interna- 
tional community hesitates” Is 1 then conceivable that 
Austria will be half a step ahead and will take a pio- 
neering step with an initiative of its own? 


[Mock] “We are already half a step ahead. | think that if 
there is a bit of courage around. a path will be found that 
at least provides better prospects for a peaceful setile- 
ment than any of the methods that have been tried so 
far.” 


AUSTRIA i 


Deputy Friedheim Frischenschlager says that the 
Freedom Party of Austria also agrecs with the govern- 
ment's line Concerning recognition. 


[Frischenschlager] “...recognition of this path and sup- 
port of this path. We insist, however, that this commit- 


ment to recognizing Slovenia and Croatia be expressed 
very, very clearly. There also must be the attempt to get 
as much imternational support for that as possibile.” 


However, there 1s also a voue that calls for the imme- 
diate recognition of Slovenia and Croatia. It 1s the vowe 
of Greens Deputy Mariana Granduts. 


{Granduts] “There 1s no reason at all for Ausina not to 
recogmze Slovenia and Croatia immediately, because 
this would af least act as an cxample and other Aates 
would fipllow suit, as thes 1s now happening in the case of 
the Baltsc states since Iceland and Denmark have recog- 
mized them. Sixty percent of Croatia's territory is 
involved un fighting. One can no longer explain this fact 
by claiming that 10 percent of the Serbian population 1s 
Organizing an uprising against the ( roat:an government 
The issue cleariy 1s occupation and aggression by another 
republic and by the Yugoslav Army.” 


This is an assessment that 1s basically shared by Vice 
Chancellor Buseck. In contrast to Foreign Minister Alors 
Mock, Buseck also gives a specific schedule for recogni- 
tion. Of course, Busek says, Austria should start initia- 
tives for the yount recognition of Slovema and Croatia by 
several states 


[Buseck] “However, | think we have to take thas path first 
if necessary, if no one else can be found within the very 
foreseeable future—I would say within this week and 
next. | give two reasons for that. The first reason: | get 
the impression—and | leave this to your yudgment—that 
the actions by Iceland and Denmark have certainly 
Started an initiative for recognizing the Baltic states also 
within the EC and the other European states 


“Second, | personally have the impression thal the 
situation 1s just hike somebody standing in front of a door 
and saying: Please. you go first, or Who 1s gong first” 
The question of precedence im this connection is not 
something that 1s being quarreied about bul i is a 
question of who 1s gorng to take the first step. | would say 
that such a step on Austria's part would at least have a 
certain motive force for broader actions.” 


Mock on Efforts To Recognize Slovenia, Croatia 


402608213391 Vienna ORF Television Network 
in German 2027 GMT 26 Aug 9! 


[Interview with Foresygn Minister Alors Mock in Salzburg 
by Elmar Oberhauser in Vienna—tive] 


[Excerpt] [passage omitted] [Oberhauser] Dr. Mock, let 
us talk about our neighboring country, Yugoslavia, 
where the situation has detenorated in a dangerous way 

















~ 
~ 


killed now. Families are being destroyed. Part of the 
territory of the Croatian Republic has been occupied by 


guerrillas. The guerrillas are cooperating with the Y ugo- 
slav People’s Army. This ss ‘9 contradiction with the 


State stands no chance of survival. A common new basis 


Mock] There are countries within the EC, outside the 
C, and outssde Europe As a diplomat, however. | 
cannot anticipate developments and announce that cer- 
tam countnes that have not yet made the corresponding 
decision on the basis of them constitution will support 
our efforts. This would not be in line with my tasks as a 
mediator 


eg py boty nage teeeptane 
ask whether you have set a date by which you want 
results” 


[Mock] | hope that we will certainly receive positive 
reactions im the next one or two weeks 


[Oberhauser] If your efforts are not successful, 1 an 
Austrian solo attempt concerning the recognition of the 
two countnes, as mentioned by Vice Chancellor Buseck 
today. conceivable” 


|{Mock] Such a step 1s quite conceivable because | sup- 
ported Vice Chancellor Busek's the line at the Foreign 
Policy Council today. However, the participants in the 
discussion agreed that to accord greater weight to such a 


step. other countnes should be won over to achieve a 
certain Stabilization and a sct 
conflict. 


in Yugoslavia stated that Europe should be ashamed. 
You just capressed the view that the recognition of the 
two States might or would most probably end or at least 
curb the bloodshed Is 1 justifiable to wait another week 
or two weeks now’ Is i nol wmportant to act ummedi- 
ately” 


{Mock} Thes ss what | suggested. however, at the Foresgn 
Policy Council meeting. which 1s aa important mmstite- 
tron, the view prevailed that other countnes should be 
won over to mncrease the efficrency of such a step. If we 
succeed im winning over other countnes, the contribu- 
tron to a settlement of the conflict will certainly be much 


bigecr 


[Oberhauser] Dr. Mock, thank you for the mterview. 
Good evening. 


[Mock] Good ewenmg 


Meck Summons SFR Ambassador, Criticizes JNA 


40 2608113691 Vienna Oesterrewh Eins Radio 
Network in German 1000 GMT 26 Aug 9! 


[Text] Theos morning Foreygn Minister Mock summoned 
the SFRY ambassador to Austria to the Foreign Min- 
mstry. In hes talk with the ambassador, Mock critecized 
the partssanship of the Yugoslav Army [JNA] im the 
fightong on Croatia. Mock said that this kind of action is 
m direct contradiction to the peace plan negotiated on 
the Adriatic rsiland of Brioni. 


Slovenia's Rupe! Hopeful on Country's Recognition 
412608184191 Vienna Ocesterreiwch Eins Radio 
Network in German 1600 GMT 26 Aug 9! 


[Armin Wolf report on news conference given by Slovene 
Foreign Minister Dimitry Rupel im Vienna on 26 


August. Rupel statements in English with superimposed 
German translation) 


[Text] Slovene Foregn Minister Dimitry Rupel stated in 
Vienna today that Austria's position toward the recog- 
nition of Slovema and Croatia has decisively changed. 
So far, recognition was an option, a possibility for 
Ausina. Now one can speak of an intention, Rupel 
stated 


[Begin Rupe! recording) This 1s indeed very good news. 
[end recording] 


Asked whether he « disappomted that Ausina has 
decided to ummediately recognize the Baltic states, but 
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not Slovenia and Croatia, Rupel replied cautiously, 
hinting that he 1s not compiciely happy. 


[Begin Rupel recording] I do not want to say anything 
that might disturb this catraordinanly delicate political 
moment—ncither in Yugoslavia, nor in Slovenia, 
Croatia, or Austra. [end recording) Foreign Minister 
Alow Mock has not mentioned a date by which Austria 
plans to recognize Slovenia and Croatia, Rupe! stated. 
Asked by what date he cupects Slovenia's and Croatia's 
recognition, he stressed that this may be a question of 
days. One state has already recognized Slovenia— 
namely Lithuania—Rupel pointed out Lithuania and 
Slovenia want to exchange ambassadors in the neat few 
days. 


Loeschnak Invites New KGB Chief To Visit 


AU 2708081991 Vienna WIENER ZEITUNG 
in German 27 Aug Yi pi 


[Text] Vadim Bakatin, the new chief of the Soviet KGB 
imtelligence service, vill probably visit Austria in 
October, taking up an invitation by Interior Minister 
Loeschnak. 


A few weeks ago Loeschnak invited Bakatin to a seminar 
of the “Safe Austria” Group, which will take place from 
16 to 18 October. Bakatin accepted the invitation, how- 
ever, this was before the most recent events in the Soviet 
Umon. 


For understandable reasons. the «\' of dismissed KGB 


Chief Kryuchkov, which was pleoned for September, 
will not take place. 


Vranitzky Urges ‘Right to an Intact Environment’ 


AU 2708083991 Vienna WIENER ZEITUNG 
in German 27 Aug 91 p 3 


[Text] Alpbach—At a meeting on 26 August on the topic 
“Equal Basic Rights for All Europeans,” which was held 
within the framework of the European Alpbach Forum. 
Chancellor Franz Vranitzky called for swift, efficient, 
and generous economia support to the Central and East 
European states, including the Soviet Union. 


AUSTRIA 3 


The West must not (ook on passively while the states and 
economies in Eastern and southeastern Europe are crum- 
bling. At the moment “there is no more important 
political task than the effective linking of this region to 
Western Europe,” the chancellor said, pointing to Aus- 
tna’s “special function.” 

The economic improvement of these states 1s of extraor- 
dinary importance im this respect. Al the same time, 
however, the issue also involves “the anchoring of a 
common cultvral identity, common political values, and 
commonly determined and ensured human nghts.~ 


Vranuzky considers it necessary to develop a “second 
gencration™ of basic rights. In this connection, Vranitzky 
also urged a “night to an intact environment.” In addi- 
tion, Vranitzky called for setteng down in writing eco- 
nomic, social, and cultural mghts: Thus, “the modern 
welfare state must be able to ensure the nghi to appro- 
priate and gh to an appropriate standard of 
living, to work, insurance, medical aid, protecticn 
of mothers and children, educatvon, and to partscipation 
in society's cultural life.” 


In particular, in view of the events in Central and East 
Europe, Vranitzky also pomted out the importance of 
protecting minorities: All over this “no system 
that 1s based only on the protection of borders and not 
simultaneously on the protection of minorities 1s con- 
ceivable ~ 


Vranitzky spoke at length about the EC, which he called 
the “point of crystallization” of the E efforts for 
integration. With its application for meabenhin Ausina 
has made it clear thal it wants to participate in the EC's 
“untegration work.” 


Klestil Clarifies Beijing, Taipei Flight Rights 
AU 2108120291 Vienna DIE PRESSE in German 
21 Aug Yi p 2 


Text) Vienna—Regarding flight service between 
aiwan and Austra, the Austnan Government has con- 
firmed that Austra izes the Government of the 
People’s Republic of China as the only legitimate 
authority. Thomas Kiestil, secretary general in the For- 
cxgn Ministry, has said that Austria views the service of 
Lauda Air to Taipei and the planned service of Tarwan 
EVA Airways to Vienna as a purely commercial venture 
of private companies. However, if a state airline from 
Taiwan were to ask Ausina for permission to resume 
service to Vienna, the Austrian Government would not 


permit it. 
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Country “Ready Te Recognize’ Three Baltic States 
2708091491 London PRESS ASSOCIATION 
in English O811 GMT 27 Aug 91 


se BBC Radio 4's Today programme. he sand: 
“We never accepted that Stalin was justified in swal- 
. and we beleve they have now estab- 
lashed a degree of effective independence which justifies 
them being recognised.” Referring to his hopes that the 
EC foreign ministers would Britain's stance, Mr 
Hurd sard: “1 don't see any port im further delay.” 


Opposition leaders im the Insh Republic echoed Mr 
Hurd’s view when they called on their government to 
ensure EC recognition of the Balt, states. Former min- 
ister John Bruton, head of Dublin's Fine Gael party. 
: “The suppression of their independence by the 
Hitler-Stalin agreement of 1939 was never recognised by 
Ireland. We should re-affirm that fact now ~ 


Mr Hurd’s comments come after President Gorbaches 
offered talks on independence to all the Soviet republics. 


Canada was the first leading Western country to recog- 
nise the independence of Latvia, Estonia and Lithuania. 
and today John Major flies to America to talk with 
George Bush about the Soviet Umon. Mr Hurd sand 
Britain touch with Washington and capected the 
to follow im recognising the independence of the 
Baltics “fairly soon”. But Mr Hurd added: “There are all 
kinds of practical problems. There's a bit of Russia. for 
cxample, whech 1s separated from the rest of Russa by 
Lithuama. There are very tig Russian minorities im 
Latvia and Estoma (so) obviously. there a lot of 
practical working out to be done. But | don't think that 
need any longer deter us in Brita, or us m western 
Europe. from recognition (of Baltec independence) ~ 


Mr Hurd cautioned however that the EC had no mmme- 


E 


tres while the factions were intent on fighting Mr Hurd 
said he did not want to give the mmpression that Europe 
could “gallop to the rescue” and provide solutions. But 
the three Baltec republics are seen as a priority case by all 
EC member states. This afternoon's talks are hkely to 
give the Baltxc states the recognition they have been 
secking. Denmark has already decided to exchange 
ambassadors and [break in transmission] 


Asked whether Britain would now recognise the indepen- 
dence of other Soviet republics, such as the LU kramne and 
Georgia, Mr Hurd sasd: “1 think they ave all different, 
and all different from the Baltics. so we are not pro- 
posing to do that.” He added: “1 don't myself think that 
it's goung to be sensible from their pownt of view oF ours 
to have 15 separate foreign policies. 15 separate defence 
. 1S separate applications to the West for help. ~ 

t Hurd added that the West should work for a single 
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“Sovect™ response to agreements on matters of drsarma- 
ment and defence. 


Majer Leaves for Meet @ With Bush in U.S. 
LD? 03113791 London PRESS ASSOCIATION 
in English 1082 GMT 27 Aug 9! 


[Text] The prime minister flew to the Unted States today 
for what started out as a privaic holiday and has now 
developed into a key Anglo-U.S. summa mm wake of 
the upheaval im the Sovect Union. Mayor. 
panned by his wife and two children, sand 


before he icfi Heathrow on an RAF VC 10 


Mr. Mayor will meet Pressdent Bush at hes Kennebunk- 
port, Maine, retreat with the prospect of an wninter- 
rupted few days of fishing and golfing now effectively 
ruled owt. Instead, the two leaders will hold detailed talks 
on the momentous changes im world order mm the wake of 
the bungled hardline coup which temporarily toppled 
Sovect Presedent Mikhail Gorbachev. The disintegration 
of the Sovict Union and the cnourmous problems faced 
by the “fledgling” breakaway republics. particularly the 
three Baltic states of Estoma, Latvia, and Lithuan, will 
be high on thew agenda The Balt republics, whose 
forcible incorporation into the Soviet LU nson om 1940 was 
never recognized by Britain. are already requesting tech- 
nical assestance and advice on how to set wp structures of 
government and banking systems 


The prime minister will tell President Bush that Britain 
will be on the forefront of providing that kind of and. But 
most observers beheve a yount approach by the G-7 nchest 
industrial nations will provide the best solutions to what 
has now become a problem of awesome proportions 


Mr. Major. as chairman of the G-?)—Britam, US. 
France, Germany, Italy, Canada. and Japan—was duc in 
any event to visit Moscow later this year to monitor the 
progress of President Gorbachev's reforms. But he «s 
now cupected to visit the Sovect Umon much sooner. His 
hope 1s to meet Mr Gorhaches and Russian Federation 
Pressdent Boris Yeltsin in Moscow as an extension of his 
visit to China and Hong Kong carly next month 


The prime minister and President Bush both oppose the idea 
of large rnywctions of cash to solve the cris, They bebeve that 
what 1s needed 1s technical advice. expertise. and know-how 
The two leaders will also discuss peace moves on the Middle 
East and the continuing probiem of lrag 


Before arriving in Kennebunkpon tomorrow evening. the 
prime munister will be interviewed in Washington on four 
U.S. breakfast-time coast-to-coast TV networks. He will 
also have talks with US. Defence Secretary Dick Cheney 
and Assrstant Secretary of State Lawrence Eagheburger 


James and Elizabeth. were invited to spend a few days at 
the Pressdent’s holiday retreat long before the Soviet 


criss crupted 
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Kohl on New Chance for Democratization in USSR 


40 2008124391 Hamurg BILD AM SONNTAG 
in German 25 Aug 91 p 3 


[Article by Chancellor Helmut Knt “Only Cwick Help 
Is Good Policy”) 


[Text] If the Western industrial states are wise they must 
give the Sovect Union help for self-help now. I have not 
changed my postion on thrs matter. 


The necessary prereqursites for thes must be created in 
the Sovect Union itself, We cannot and must not pul our 
moncy mmto a bottomicss pit I have always sand so— most 
recently, at the London world cconomax summu 


However, following the failed coup Gorbachev. 
there 1s a hestorn new chance now to help the 
democratization process im the Sovect Union break 
through. We must not mess thes chance 


We. the Germans, have nghtly done more than everyone 
cise, because without the Sovect Union's help and 
without Mikhail Gorbachey. German unification would 
not have been possible 


However, our Amencan frends, our partners mm Japan. 
and our alles in Western Europe musi say now how they 
imtend to support the Sovect Union within the scope of 
thew posseblities 


I behewe and | hope that following the recent develop- 
ments om the Sovect Union, the Unined States and pos- 
sibly also Japan and some Western European countnes 
will come to the conchuwon that «1 better to help m 
tome, and not wart and sce how things develop 


We are not the paymasters for everything om the world 
However. | stress on behalf of the Federal Government 
that help at the proper tome is wise policy 


Georbaches Promises Reform Policy To Continue 


10 2008114191 Har” 2 WELT AM SONNTAG 
im German JS 4m. pe 


[HV ~ report “What Gorhachey Told the Chancellor 
on the Telephone’ | 


[ Text} Bonn—Detasls of the half-hour telephone conver. 
sathon between Soveet President Mikhail Gorbaches. 
after havong been temporanty deprived of power by the 
commun putschots, and FRG Chancellor Helmut 
Kohl om the latter's vacation resort on Wolfgangsce 
[Austria] on 2) August have become known to WELT 
AM SONNTAG. The talk started at 1620 and ceded at 
approummarcty 1650 


Al the beginning of the telephone conversation, Gor- 
haches described im an cmotronal vowe the events in the 
( rumean dacha where he had been vacationing with thes 
wife Rarsa and bis |) -year-old Keeniya 


He described in particular how he was to be persuaded to 
“gn a resignation statement and how he had refused to 
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do so. Hes wife Rarsa supported hem greatly. “ (he guards 
were even prepared to fight.” Gorbachev said. 


The president and party leader thanked Kohl for the 
‘great poliscal suppor” that be and the democratic 
reformers im the Sovect Union ‘ad received from the 
(Germans. 


Then he asked Kohl for German heip to solve the supply 
problems im the USSR. A “difficult wenter™ 1s expected, 
the mood of the population is especially critical for the 
centynuation of the reform policy mm the Sovict Unio: 


Gorbachev assured Kohl that he will “intensify the 
reform policy.” After the coup attempt, he wants to 
speed up things mm the Soviet Unson mm “closest possible 
cooperation” with Russian Pressdent Borrs Yeltsin 


Reterring to former personal talks. the Sovict president 
sand that he had fortunately been wrong in many 
respects, even regarding his own immediate environ- 
ment. “l am very sorry about that.” 


Gorbachev's Market Economy Statement Welcomed 


LD2908 173191 Bertin ADN in German 1342 GMT 
6) Aue 9! 


[Text] Bonn (ADN)}—The Federal Government wel- 
comed Soviet Pressdem Mikhail Gorhaches's statement 
that the changeover to a market economy will be accel- 
erated. Furthermore, 1 will be emportant for cooperation 


Sence everything remains in flua om the USSR. nobody 
should cupect that decrmons on coomomi an will be 
made These (decrssoms) as well as ihe 
rephes to current developments un the USSR should he 
well considered and coordmated within the EC. the 
spokesman underiined. however, Bonn 1s not under the 
impression that there 1s no firm leadership in Moscow 


Finance Minister Theo Waigel’s (Christian Social 
Linon) visit to Moscow during the second half of Sep- 
panned bay nape Aoyagi wap wee 


Defense Ministry Assesses Course of Soviet Coup 


40 200812170! Hambure WELT 4M SONNTAG 
om German 2S Aug Vip 3 


“rb” report: “Defense Ministry Findings on Coup m 
Moscow. KGB Briefed Veltun™] 
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[T.~*] Hamburg—The picture of the course aging. ant 
collapse of the Moscow coup has become carer Thess ns 
the outcome of the findings of the military command in 
the Bonn Defense Ministry Accordingly. the numerous 
wndividual findings can be summarized in four ents 


i. The coup was half-hearted and 1s cours was not 
propared on a large scale. The sccurniy forces did not 
have detailed orders—on the once hand. because other- 
wese the curcle of potential confidants would have been 
too large and. on the other, because the putechrsts 
thought that on the whole the loyalty of the sccurrty 
forces, above all the Army. was still qgucstionabic 


2. On account of the lack of preparations and a lack of 
trust mm the Army. the only chonce left to the putechrsts 
was t© mutate the normal emergency plins for an 
imternal cimergency In the event of mmternal unrest oF a 
disaster that would require the employment: f the Army. 
these emergency plans had been prepared fcr the forces 
m the vicrmty of Dig cotees long ago. Mercover, the 
Intervor Ministry was able to sound an emeryency alarm 
without lengthy prior coordination with the genera’ staff 
Asa result, the tank divisions from the Moscow military 
destrict were smmecdsately redirected from the: normal 
tramming to the city center. Thes 1s the reason they were 
mot properly equipped (for example. without the sice! 
helmets that are part of ther combat uniform) and some 
of them did not even have ammunition Because of lack 


of planning. important strategic ports in Moscow still 
werr sot occupied by the military on the third day of the 


coup 


3. When the miliary realized that the entire operation 
had nothing to do with an emergency alarm bul was to 
support a coup. loyalty rapidly decioned something that 
had been feared by the putschists Two out of three guard 
divisons changed sedes and placed themscives under 
Borrs Yeltsin's command 


The KGB's attitude, however, % even more remarkabic 
Main parts of the KGB cadres declared themsecives 
“Russian.” and the Moscow KGS headquarters gave 
Borns Yeltsim an mmeght into the course of events at 
regular intervals: The KGB also supported the democrat. 
wally legitimized mayor im Leningrad 


4. Chef of Staff Mikhail Morsevev, one of Gorhaches's 
men. helped to organize the resistance to the putschrsts 
and obstruct them first of all by having the military 
leadership network. with its telephone connections with 
the Armed Forces. deactivated The putschists were not 
able to get in touch with the units that would have had to 


support them 


Communist Party Activity in Soviet Forces Stopped 
LDIOOB 20569! Hambure DP 4A in German 193° GMT 
M Mug 9! 


[Teat] (DPA}—The Western Group of Soviet Forces m 
eastern Ccrmany 1s on the process of sopping the acti. 
ies of the Communit Party within ts ranks The 
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orgamizational and personne! measures are al prescni 
temng taken om accordance with the decree from Sovoect 
Preedemt Mikhail Gorbachev. a statement fro. the 
Western Group's Press Center thes evening say« Al the 
same tome. reports that there had been a group writin the 
Western Group which had professed loyalty to Cror- 
hachey before and during the coup were repected 


4 report from Dresden’s “MORGENPOST AM SONN. 
TAG™ that all high-ranking officers mm the Sowset Armed 
Forces statvoned 19 the former GDR had known of or 
had been briefed about the forthcoming coup was 
reyected. A Colonel Viademer Rudenko, to whom the 
paper referred. “does not canst on the Western Group of 
Sovect Forces. ~ 


ht was further sand that “on 20 August mstructions 
arrived on the form of a corcular from the USSR Armed 
Forces General Staff with an assessment of the actry ities 
of the emergency committee” signed by Chief of General 
Staff Mikhael Mowevev. Because “the content of the 
letter concerned the work of the mulrtary arcas within the 
USSR™ the commander-in-<cheef of the Western Group 
did not change the orders. 1 was sad without further 
explanation 


He did not “order an increase on combat readiness ~ The 
units “contenued as usual” “In accordance with the 
tasks of the current year the withdrawal of solders and 
equipment from Germany” “continued according to 
plan.” To prevent iicgal actroms by extremist forces. 
however, mecreased security measures were ordered in 
the garrisons and particularly at weapons and ammun- 
thon stores 


According to polce reports, Sovict garrisons have 
recently been the repeated targets of rampaging youths 


USSR Troop Withdrawal Te Continue as Planned 


11 200812359) Hambure WELT AM SONNTAG 
m German 25 Aug 9i p § 


rn ae report “Former NVA Soldiers Loyal m ¢ ren] 


[Text] Berlon—Apparently fears that the withdrawal of 
the Soviet troops might be delayed because of the 
changes mn Moscow are unfounded. In an interview for 
WELT AM SONNTAG. Lecwtenant General Werner 
von Scheven, $4. commander of the Bundeswehr ( orps 
and Territorsal Command East sard that there are even 
indications “that the plan has been partly overfulfilied © 


During the corres on the Sowset Union, the contacts that 
the Bundeswehr maintains with the Western Croup of 
Soviet Armed Forces “stood the test.” Therefore. special 
measures were not taken. The soldiers of the former 
National People’s Army [NVA] who are now serving im 
the Bundeswehr were not impressed by the upheayal in 
Moscow According to Von Scheven, they “acted loy- 
ally” om the crvtiical days 
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Genscher | rges Western Initiative on Noctear Arms 
LD 0808299! Berlin ADN o9 German O17 GA4AT 
.” tue 91 


[Text] Bonn (ADN}- Foreign Minestcr Hans-Doctrich 
Genscher has called for a Western mntiative on drsarma- 
ment negotiations mm the ficid of short-range nucicar 
weapons. In an weervecw with the Radio Service NS.R 
[Radixdhenst N.S.R.] he sand that developments im the 
past few days on the Sovect Umon have strongly sagnaicd 
™ hat ot es hagh tome that short-range nucicar mrssiics and 
nu clear artillery shetis-—both things which are difficult tc 
oversee and check—should go as quickly as posibic, 
throughout the world.” For thes reason 4 1s necessary 
“tor a Western mrtiative to by developed whoch would 
remove these nucicar weapons m East and West.” Sira- 
tegn Nuclear weapons would still remain. but the danger 
that the number of those having them might increase 
would lessen 


Genscher went on to say: “The concern that there would 
be varvous additional holders of nuctcar weapons if the 
Sovect Unon falls apart ss a pustified concern” How- 
ever, there 1s the Lope that the republics who wanted to 
ste. together “would achieve fresh internal stability ~ 
According to Genscher, the three Baltsc republics would 
certamnly not be among them 


(renscher warned against overly high capectations about 
the speed of the withdrawal of Soviet forces from Crer- 
many. A speedong up would certamly be welcome, “but | 
do not thenk that hew fas the withdrawal proceeds. and 
whether « occurs faster than envisaged om the tr-*ty, sa 
question of good or bad will—a 1s more a question of 
accommodating and employing those members of the 
armed services.” 


Parties Urge Diplomatic Ties With Baltic States 


LD 008215291 Hambure DPA in German 1259 GMT 
™ tue 9! 


[Text] Bonn (DP A)}—The Christian Democratic Umon 
Christian Social Union (CDU/CSU} Free Democratic 
Party [FDP] and Social Democratic Party [SPD] have 
today called for a quick establishment of diplomatic 
relations with the three Baltic states. The break .brough 
has at last been reached, the of diplomatic 
relations 1s indeed welcome proof of the negotiating 
abilities of foreign policy, but 1 was also overduc, the 
foresgn affairs spokesmen for the CDU/CSU parhamen- 
tary group Karl Lamers and Remhard Frevherr von 
Schorliemer sand. Norbert Gansel. foreign affairs 
spokesman for the SPD parhamentary group. urged the 
“recagmition” of dhe three states thes Tuesday. during the 
viet of ther foreign ministers to Bonn. The FDP Pre- 


sidium also spoke of speedy “recognition” today 


In most party statements the talk « of “recognition” 
According to Foreign Ministry information. however. 
thes 1s superfluous. Recognition was never lifted fol- 
lowing the USSR's annecsation of the Balt repw bcs 
almost SO years ago. This also corresponds with the EC 
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powhon and that of tee Unned States Tacre have 
always been Bab © caske messons om Washington, there- 
fore. the Forega \ienestry os only talkeng of the cstae- 
inshment of deoplomatec relatsoms. »hoch 1 mow necessary. 
Wath thes step a 5 following Denmark. which » the first 
EC country to send an ambassador to the Baltics on ths 


premise 


FDP Urges Recognition 
LDD#08 16.2009! Berlin ADS on Germas 0957 GMT 
14 Ame 9! 


jExcerpt] Hamburg (ADN}—Free Democratic Party 
Chaerman [FDP] One Coum Lambsdorff has come out 
m favor of the diplomatic recognitson of the Baltic states 
of Estoma. Latvea. and Lithuans. In WELT AM 
SONNTAG he alse called for politicians m Bonr to 
support the st.engthening of the position of the Sovect 
republecs as far as possible Bonn can only agree to grant 
new toans to the Sovect U'nson if thorough reforms are 
made on the Sovect LU mon [passage omitted] 


PDS Criticizes Soviet Union's Ban on CPSU 


LD.*8 10489! Berlin ADS on German O95 GMT 
™ tue 9! 


[Excerpt] Bern (ADN}—C oncrete steps for stabilizing 
the situation om the Sovect Unron following the 
attempted putsch have been demanded by the Party for 
Democrat Socialiem [PDS], who at the same time 
ericired the ban of the CPSU 


On ways of overcomeng the coonomaec crises on the Soviet 
Umon, the PDS party executiwe has called for the 
immediate and complete lifteng of the Cocom [Coord:- 
nating Comnutice for Multilateral Export Controls] 
embargo agains’ the castern world power In addition, an 
imternational program of economic cooperation with the 
Sovect Umon « needed, says the statement, which was 
published in Berlin on Monday [passage omitted] 


Engholm: Meney, Knowledge Required for USSR 
40 2008135391 Hambure BILD AM SONNTAG 
im German 2S Auge Ol p ~ 


[Article by Social Democrat Party Charman Bjoern 
Enghoim: “Bilhoms Alone Are Not Enough” ] 


[Text] The coup m the Sovect Union has failed. This 
failure of the putechests os attributable to the citizens 
political maturity. Thee clarm to democracy 1s the result 
of Gorbachev's reform policy 


Thes test of democracy leaves the Soviet Umon polit 
cally stronger. However, « 1 still om a deep coonomn 
crvers 


There must now finally be an end to the vacillation and 
hesitation shout concrete cconome and. Only if we 
succeed om reducing the huge difference m economic 
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prowecrty betecen the East and the West. will the 
chance of a lasting. pear cful development grow 


Wrai the approval of of polmecal partes. the Federal 
Republic has for a long time urged a stronger cconomac 
commuiument of t= West for the USSR. We have made 
available about 60 bullhon German marks However. the 
Unned States. France. Great Britain, and not icast Japan 
still have an obligation to do something 


Given the huge reform requirements. the pont 15 not pust 
bilhens worth of financial and programs. Equally as 
important « the transfer of the market coconomy. tech- 
. and screntific know-how. The Sovect Union 

must quickly create decentralized responsibil.tics 

for investment decisions. and 1t must cleart, redefine the 
responsibilities of the umon. the republics. and enter- 


prises 


The Soviet Union's polrtical stabulity depends decisively 
on the success of its cconome reforms. Investments m 
such stability will help ensure peace for us all 


Industry Expects More Cooperartion With USSR 
402608143391 Duesseldort HANDELSBLATT 
in German 26 Aug Si pi 


[“HB™ report “Faster Transfer of Know-How for the 
Market™] 

[Text] Duesseidorf—The galloping political develop- 
ment 1s placing cooperation of German business with the 
Soviet Union on a new bass A poll conducted by 
MANDELSBLATT shows that the market cconomy 
reform process must be supported even more strongly. on 
particulas by intonsifyeng the transfer of know-how and 
technology. Experts mm companies and associations 
expect a rapid expansion of buseness relations Examples 
show that ossified administrative structures im the 
USSR. rerconsibilities that are diflsrent from region to 
regeon. ond idleness in cconomy and administration 
have so far prevented solid business relations with Soviet 
compames. Even though individual German compames 
have had positive capenences with ther Soviet partners. 
the Germans have been angered by considertbic prob- 
lems with payment. Monkey wrenches in the “political 
works” have contnbuted comsderably to damper ng the 
first cuphoria about the coonomic ref-+m mm the USSR. 
which arose after Mikhar! Gorhache, assumed power 


panies that are willing to cooperate are rarely able to 
assess the investment risk 


Nevertheless, industry sees “new and good prospects for 
intensified cooperscion with the Soviet Umon” The 
Association of German Industry (BDI) calls for “the 
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mt eration of a reformed Sovect Union m the micrna- 
tonal economy.” For this purpose. the USSR nceds. 
above ali—as the Prognos Instetwic (Basel) nowed— 
capital. know-how, help m traning. and high<apacity 
facthtees. Therefore. the trasneng of Sovect managers and 
university and college teachers. whech has been carned 
out sence 1989. 1s assuming ulmost emportance 


The Carl-Dursberg Socety from Cologne, which has 
taken over the icad m base and advanced traning 
programs for Soviet m Germany. cupects that 
the German-Sovect ™ campaign” will mien- 
sify ummediately. The fact that the Sovect planning 
authorities are being deprived of power will have a 
positive effect 


Russian Deputy Piemier Visits Baden-W vertiemberg 


LDJ508 164691 Hambure DP 4 in German 1612 GMT 
2S Aug 91 


Text] Reuthngen (DPA)—Russian Deputy Prime Min- 
ier Aleksandr Kamenry arrived in Baden- 
W verttemburg today on < fact-finding visit. Kamenes 
began ccutsal talks thes afternoon at the private home of 
the Raden. W verttemberg Economecs Minister Hermann 
Schanfler in Reuthngen 


Kameney and a seven-sirong delegation is im Baden- 
Wuertemberg at the invitation of the economics min- 
ister. The ing Russian guest will be meeting 
Prome Miruster Erwin Teufel on Stuttgart on Tuesday. 
Talks with Baden-Wuertiemberg industrial leaders and 
fact-finding visits to enterprises are also planned. 


Russian Official Says Honecker To Be Extradited 


102608160591 Hamburg DP 4 in German 1226 GMT 
Aug 9! 


[Text] (DP A}—According to BILD newspaper, 
the former GDR state and party chief (Ench Honecker) 
will be extradned to Germany. Viadimir Lukin. 
chairman of the Committee for International Affarrs of 
the Russian Parliament. in an interview with BILD 
(Tuesday edition) sand: “There ts wo doubt that Hon- 
ecker will be extradited. The Russian parliament will 
definitely give a positive reply to a request by the 
German Government, howeve:. we will not hunt him 
and look for him im every far corner of the cowntry.~ 


Suspected Former GDR Spy Escapes to Austria 
LD2 "08085 :91 Hamburg DPA in German 0°55 GWT 
2” Aug 91 


[Text) Hamburg/Salzburg (DPA}—The former CDU 
[Christian Democratic Umon] deputy mm the Hamburg 
parhament. Gerd Loeffler. acewsed of spying for the 
GDR. has escaped to Austra. In a statement conveyed to 
DPA from Salzburg today, Loefiler justified his leaving 
the country by a “public campaign of destroying my 
reputation before a court verdict and the threatened 
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destruction of my livelihood” which he could only 
escape if he “sought the protection of another static.” 


The Federal Prosecutor's Office laid charges against 
Loeffler early this year at the Hanseatic Higher Regional 
Court in Hamburg on suspicion of espionage for the 
former GDR. Loeffler spent 70 days on remand. In his 
Statement he claims that he was not an agent for the 
GDR’s secret service. 


Bonn To Help Iran Eliminate Environmental Damage 


£.D2208231291 Hamburg DPA in German 1040 GMT 
22 Aug 91 


[Excerpt] Bonn (DPA}—The Federal Republic will help 
Iran identify and eliminate the catstrophic environ- 
mental damage caused by the deployment of chemical 
weapons during the Iraq-Iran war, as a result of the oil 
wells still burning the Iraq-Iran war, and as a result of the 
oil wells still burning in Kuwait. Environmental Minister 
Klaus Toepfer (CDU) [Christian Democratic Union} 
and Hadi Manafi, Iranian vice president and director of 
the Tehran environmental authority, agreed on compre- 
hensive and long-term cooperation in Bonn on Friday 
[date as received]. An official agreement will be signed 
shortly during a visit by Toepfer in Tehran. [passage 
omitted] 


Kohl Defends Indebtedness, Notes Improvements 


LD2708123191 Berlin ADN in German 0920 GMT 
27 Aug 91 


[Text] Frankfurt/Main (ADN)}—Chancellor Helmut 
Kohl has defended the high new indebtedness of the state 
and called upon the employers and trade unions to 
exercise greater thrift in the laender ~ 1d the communi- 
ties and to implement a wage policy that corresponds to 
the sitution. During a service in Frankfurt to mark the 
change of Bundesbank president in Paulskirche, he said 
that the temporary high new indebtedness 1s justified by 
the historically unique situation of reunification. The 
enormous amount of aid for economic reconstruction in 
the new laender has already brought incalulable changes 
for the better. 


Around 3,000 firms have been privatised, confirmed 
Kohl. The trends in the building trade have made a leap. 
The service industry, trade, and medium-sized firms are 
ail reporting increasingly positive developments in busi- 
ness. The first improvements to the infrastructure are 
clearly noticable, particularly rding the telephone 
system and telecommunications firms. 


The chancellor urged investment in Germany being 
made more attractive. This is of particular importance 
regarding the change in the constitutional court's judge- 
ment to tax income from interest. He announced a 
Federal Government decision will be made on that very 
shortly, the purpose of which will be to consolidate 
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confidence in the German capital market and reinforce 
Germany as a worthwhile place for domestic and foreign 
investment 


Kohi urged employers and trade unions, by means of a 
wage policy as adequate as i 1s imaginative, to ensure 
that income and employment in the new laender can 
increase again soon. 


The chancellor ~«shed new Bundesbank President 
Helmut Schlesinger much success. He awarded Schies- 
inger’s predecessor, Kari Otto Pohl, the Grand Cross of 
the Order of Merit of the Federal Republic of Germany. 


Moellemann Optimistic on Eastern Recovery 
LD2408193791 Berlin ADN in German 0989 GMT 
23 Aug 91 


[Text] Bonn (ADN)}—Economics Minister Juergen 
Mocellemann assumes that the upward tendencies in the 
new laender will gain the upper hand next year and that 
considerable rates of growth of up to tenper cent can 
then be achieved. Even now, there are the first signs of 
economic recovery, the Free Democratic Party politician 
said in his semiannva! economic assessment al a news 
conference in Bonn. The number of contracts entered 
into in the construction center has grown significantly. 
The construction industry can thus become the engine of 
growth for the entire eastern German economy. 


However, this development could not be passed on to the 
jobs market. The peak of unemployment has not yet 
been reached in the new laender. He was anticipating an 
unemployment figure of 1.5 million at the end of the 
year. This is considerably less than many feared, Moelle- 
mann said. 


The minister appealed to employers and umions to 
maintain the strictest discipline on wages policy. The 
survival capability of many enterprises and the jobs in 
them were dependent on more moderate pay and condi- 
tions agreements. Otherwise, wage policy might become 
a boomerang on employees, he warned. 


Opinion Poll Shows SPD Far Ahead of CDU 


AU 2208091691 Hamburg BILD AM SONNTAG 
in German 18 Aug 91 pp 2-3 


[Excerpt] [passage omitted] lf elections were held now, a 
political landslide would take place: The Bonn coalition 
of Christian Democratic Union /Christian Social Union 
[{CDU/CSU] and Free Democratic Party of Germany 
[FDP] would get only 43 percent of the votes—another 2 
percent less than in the already poor results of the last 
opinion poll in June. The Social Democratic Party of 
Germany [SPD] (43 percent) could rule togetner with the 
Greens (6 percent) or the FDP (8 percent)}—in both cases 
it would have a comfortable majority. The CDU would 
get only 35 percent. 


What is even more drastic ts the change in the voters’ 
opinions in the new laender. Only 27 percent of the 
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voters there would vote for the CDU now. The SPD 
would get 41 percent, the FDP 12 percent, the Party of 
Democratic Socialism an astonishing 1! perceni— 
almost as much as it got at the ciections on 2 December 
1990. 


Only a few Germans believe that another Social Demo- 
crat would be a better chairman than Engholm: 19 
percent think that Saarland Minister President Oskar 
Lafontaine (47) would be more suitable as party 
chairman, !|2 percent would prefer Brandenburg Minis- 
ter-President Manfred Stolpe (56), 8 percent would like 
Lower Saxony's head of government Gerhard Schroeder. 


New SPD Executive Secretary Karl-Heinz Blessing (34) 
meets with a less positive response from the voters than 
his boss Engholm: 79 percent have never heard of him; 
therefore, 80 percent are unable to assess his work. A 
curious thing: Only 23 percent of the SPD supporters 
know Blessing, as opposed to 26 of the CDU/CSU 
sympathizers. [passage omitted] 


KGB Allegedly Using Former Stasi Agents 


LD2208092391 Berlin ADN in German 1201 GMT 
21 Aug 91 


[Text] Hamburg (ADN)}—In the opinion of Heribert 
Hellenbroich, former president of the Office for the 
Protection of the Constitution, the Soviet KGB has 
carefully deployed former Stasi agents. In an interview 
with the Hamburg based BILD n-wspaper (Thursday's 
edition), he went on to say that the operation base for the 
KGB are properties of the Soviet troops in eastern 
Germany. Stasi officers who have gone underground are 
acting as middlemen between the KGB and agents. 


The KGB has deployed about 400 ex-Stasi members in 
Germany, according to Hellenbroich. “I can only warn 
against taking the secret service activities of these people 
too lightly. There has been no all-clear in the fight against 
espionage from the east. We are in no way looking 
toward more peaceful times in this area.” 


In Hellenbroich’s opinion, Bonn cannot shut the KGB 
espionage centers in eastern Germany. “The Federal 
Republic has no state rights in the Soviet barracks: 
therefore, it 1s not possible for the judicial authorities 
and the police to interfere. We are unable to surround a 
suspicious building with the Bundeswehr either”. 


Review of Deputies on Stasi Ties ‘Soon’ Over 


AU 2308155391 Berlin NEUE ZEIT in German 
IS Aug Yi p4 


[NZ/ADN report: “Examination Almost Concluded” 


[Text] The examination of landtag deputies in the new 
laender regarding possible Stasi state security links will 
be concluded soon. Only the Berlin deputies remain to 
be investigated, Joachim Gauck, the Federal Govern- 
ment's representative responsible for Stasi issues, stated 
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in a newspaper interview. “The examinations in the 
other laender has been concluded,” Gauck said. 


According to Gauck. there 1s no indication that there has 
been any doctoring with files. “We have evaluated the 
material, but there has not been a single hint of forgery. 
We have not yet come across a file that was purposefully 
forged,” Gauck emphasized in the newspaper interview. 
Of course, the files must be interpreted. Moreover, one 
must differentiate between the plans the Ministry for 
State Security had with candidates or real informal 
employees and the actual results of the work of those that 
were recruited. ““Those who are notified by us may be 
assured that we are aware of that difference and that we 
do not get mixed up between planned Stasi operations 
and operations that were actually carried out.” 


Gauck only partly supported the suspicion that the 
storming and the occupation of the Stasi headquarters 
and other offices were staged by the state security. 


Relations With Trust Agency Said ‘Normalized’ 
AU 2308155191 Berlin NEUES DEUTSCHLAND 
in German 15 Aug 91 p 3 


[ADN report: “Normalization in One Area, New Ten- 
sion in Another™] 


[Excerpt] Although, in the last three weeks, the Trust 
Agency assumed control over all 760 pieces of real estate 
that belong to the Party of Democratic Socialism [PDS], 
PDS Treasurer Bartsch has stated that relations with the 
Trust Agency have “normalized.” As of September, the 
party is able to dispose freely of 5.5 million marks for the 
current year. Hence, it no longer has to ask for permis- 
sion from the Trust Agency for any expenditure, all 
accounts of the party were put under the supervision of 
the Trust Agency. 


However, Bartsch stated that the situation was “tense” 
as far as relations with the Independent Commission on 
Examining Party Funds are concerned. Despite repeated 
offers to give away a flat 80 percent of the party assets, 
“one had not yet progressed a single step in substance.” 
[passage omitted] 


Border Reinforcements To Prevent Iilegal Entry 


LD2208074691 Berlin ADN in German 1550 GMT 
20 Aug 91 


{Excerpts} Dresden (ADN}—Illegal entry into Germany 
is to be made considerably more difficult in the future. 
The Saxony Interior Ministry told the press today that 
the Federal Border Protection Force on the CSFR and 
Polish borders will be supported by some 200 men at the 
Border protection Office in Pirna. In addition two 
border protection departments, strengthened by infor- 
mation contingents, are to be present on the open border 
to both eastern neighboring states. [passage omitted] 


This step was the immediate response of Interior Min- 
ister Wolfgang Schaeuble to a request for support from 
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Saxony Interior Minister Rudolf Krause. In a letter 
Krause drew attention to the worrying developments 
and warned “that the capacity of homes for asylum 
seekers in the free state are completely exhausted and 
that there are no more alternatives to take in new 


people. 


In July alone more than 1,200 asylum-seckers registered 
in Saxony. Since the beginning of the year a total of 
almost 8,900 people have sought political asylum in the 
free state. 


Bundesbank Report Warns Against High Wages 
AU 2308190791 Munich SUEDDEUTSCHE ZEITUNG 
in German 20 Aug 91 p 20 


[“os” report: “Bundesbank: Homemade Risks” } 


[Text] Frankfurt—If the representatives of the 
employers and employees continued in the same style as 
in 1991, there would be the danger that the current 
economic successes would be called into question and 
replaced by homemade risks to stability, the Bundesbank 
warns in its monthly report for August. The economic 
recovery since the end of 1982 was based on moderate 
wage agreements at that time, which made it possible for 
the companies to achieve far better profits. This was 
necessary because the data obtained by the census show 
that company profits at the low point in 1982 were even 
lower than originally calculated. 


If the line started in the 1991 wage negotiations is 
continued, the danger cannot be ruled out that the 
economic successes of the 1980's will be called into 
question. Homemade risks to stability, growth, and 
employment would increase again. This would make the 
economic problems of unification unnecessarily diffi- 
cult. There is all the less room for struggles of distribu- 
tion in western Germany, since wage increases in this 
area all lead to an automatic increase in eastern Ger- 
many. 


Investor Needs Profits 


A sense of perspective in wage negotiations in west and 
east is necessary for several reasons. Even though the 
common labor potential is far bigger than that of the old 
FRG, this does not apply correspondingly to the 
common capital stock. Considerable parts of the eastern 
German production facilities are now unusable, how- 
ever, the establishment of a capital stock presupposes 
that this 1s taken into consideration in wage policy. In 
the long run, high western German transfer payments 
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cannot replace that, because private investors must have 
justified prospects for profits and not only for state 
subsidies. In the end, the sense of perspective benefits all 
parties involved. 


This has been clearly shown in western Germany over 
the past eight years. All groups involved in business have 
profited from the economic upswing since 1982. Thus. 
gross income for employed people rose by an annual 
average of 3.5 percent from 1982 to 1990. Even though 
the growth was almost halved compared with the pre- 
vious stage of the upswing, price increases were more 
moderate thanks to moderate wage agreements. 


The lower price increases resulted in the fact that the 
increase in working income per employed person— 
adjusted for price changes—did not lag as far behind the 
growth during the previous phase of the economic devel- 
opment. Gross income of production enterprises, which 
provides quite good reference points about the devclop- 
ment of profit in current business, was more than dou- 
bled from 1982 to 1990. On an annual average this 
corresponds to an increase by 10.5 percent. The revision 
of the Overall National Economic Calculations, which 
became necessary after the census, revised this result 
downward. The adjusted gross income of production 
companies amounted to about 425 billion German 
marks in 1990 and thus was about one-fifth lower than 
before the revision of the results. 


All in all, the corrections showed that in 1982. at the low 
point of the development, company profits were even 
lover than previously calculated. From the basis of this 
low level, however, they improved during the following 
years until 1990 at a similar scope as previously 
assumed. 


However, the costs of the companies per real turnover 
unit rose by 5.5 percent over the past two years and thus 
increased more strongly than during the previous six 
years. Despite the pressure of demand and the resulting 
leeway for raising prices, the companies did not raise 
their sales prices more than their costs increased in 1989 
and 1990. 


According to the calculations of the Bundesbank, the 
profit margin was a bit smaller than in 1988 and the 
company profits increases clearly less strongly during the 
past two years than before. During the first half of 1991, 
export business declined a bit, the pressure of costs, on 
the other hand, rose considerably—not least because of 
high wage increases. Since the increase in productivity 1s 
also slowing down, the unit labor costs will increase more 
strongly also from this point of view. 
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Cresson Calis For European Council Meeting 


LD2708082891 Paris France-Inter Radio Network 
in French 0700 GMT 27 Aug 91 


[Text] Ediuth Cresson stated in Paris this morning that 
she called for the convening of an extraordinary Euro- 
pean Council meeting on Monday. The prime minister 
made st clear that Boris Yeltsin and Mikhail Gorbachev 
should be invited to this meeting. 


Namibian Premier Arrives on First Visit 


AL 2608113291 Paris AFP in English 1085 GMT 
26 Aug 9! 


[Text] Paris, Aug 26 (AFP)}—Namuibian Prime Minister 
Hage Geingob arrived here Monday [26 August] to begin 
his first visit to France since his country gained indepen- 
dence from South Africa last year. 


During his week-long visit, Geingob 1s scheduled to meet 
his French counterpart Edith Cresson, as well as Coop- 
eration and Development Minister Edwige Avice 


With plans underway to set up a Citroen assembly plant 
in Namibia, Geingob 1s also scheduled to visit Citroen 
and Dassault car factories. 


France gave Namibia 40 millon francs (6.6 milhon 
dollars) in aid last year, most of which was spent on 
development projects in the poor north of the country 
and the fishing industry 


* Supply Minister on Infrastructure Projects 


YIESIO36A Paris LE MONDE in French 15 Aug 91 
pi3 


[Interview with Supply Minister Paul Quiles by Marc 
Ambroise-Rendu; place and date not given: “Supply 
Minister Sees No Contradiction Between Roles as Devel- 
oper and Ecologist” ] 


[Text] Under pressure from Brice Lalonde and criticized 
by environmental protectionists, Mr. Paul Quiles, min- 
ister for supply, housing, transport and space, pleads in 
the following interview for a thorough dialogue leading 
to a “balanced” policy on construction of new transport 
infrastructure. But ultimately the state will have to make 
the decisions... 


{|Ambroise-Rendu] One after another, from the Somport 
tunnel affair to demonstrations against the Mediterra- 
nean TGV [high speed train}, new strains if not contra- 
dictions between development and environmental pro- 


lection are emerging. 


{Quiles} France's infrastructure requirements are still 
considerable. In the next 20 years, the nation’s fleet of 
privatcly owned vehicles 1s expected to grow from 21 to 
32 million, leading to a 40-60 percent increase in traffic 
volume—as much as 100 percent on some highways. 
Rail traffic should increase 40 percent with completion 
of the TGV projects now under way. The number of air 
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passengers 1s expected to double over the same penod. 
City dwellers will move from one urban center to 


another with greater frequency than in the past, owing to 
demographic changes and greater mobility. 


All these statistics indicate how very much 1s needed in 
terms of transport and infrastructure (roads, highways. 
railroads, airfields). France needs development, not only 
because of quantitative demand, but also because our 
country benefits from ut. These assets make us more 
competitive in Europe. They contribute to progress by 
creating closer ties between our people and cities and by 
connecting isolated regions with the rest of the country. 
They encourage the growth of tourism. Some of them, 
such as TGV, reduce transport-based pollution. 


{[Ambroise-Rendu] All the same, this infrastructure 
destroys the countryside on which it 1s built, the coun- 


tryside i 1s supposed to protect... 


{Quiles} Clearly, the building of this infrastructure does 
some harm to the environment. Highways, TGV's and 
airports all take up space: They encroach on agricultural 
land or populated areas. They may sometimes be respon- 
sible for annoyances such as noise or pollution. To 
criticize, to rebel, to oppose, to reyect: All these are 
healthy reactions im a democracy, so long as people 
respect the rules’ Yet they can't take the place of a 
development policy 


{[Ambroise-Rendu] How can these big development 
projects be reconciled with the French people's attach- 
ment to their natural and historic patrimony” 


[Quales}] That 1s my munistry’s task. Six years ago, when 
| aad the same portfolio, | had the chance to contribute 
to some important decisions: the [English] Channel 
tunnel, the launching of the Atlantic TGV project, the 
decision to go ahead with several major road-building 
initiatives (connections to the 1solated Tarentaise valley) 
and highway construction projects (Macon-Geneva, 
Orleans-Clermont-Ferrand), the laws decentralizing 
urban planning. the preparation of laws to protect 
coastal and mountain regions. Today, the Ministry of 
Supply—expanded to include tourssm and space—must 
take the lead in designing and implementing infrastruc- 
ture programs while ensuring respect for the environ- 
mental protection laws. That is part of its job. and | take 
it very seriously. 


Dialogue, Debate 


{[Ambromse-Rendu] Every minister of supply has been 
saying that for years. Do you have a method that enables 
you to do a better job of ut than your predecessors’ 


[Quiles] My “philosophy of action” has three clements: a 
leadership style, a method, and a decisionmaker. My 
leadership style 1s to search for balance. Our country 1s 
something we have built in our own image. The French 
countryside 1s Our most important history book: In it we 
can read the story of France's genius and achievements 
And, | would also say, mm it can be read its future and 
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aspirations. Given the tendency toward homogenization, 
nations can and should affirm their own identity. That 
identity—which serves to promote social cohesion and 
economic success—1s also expressed in its architecture. 
its countryside... So we must define a new balance, one 
that reconciles the imperatives of development and 
protection. 


[Ambroise-Rendu] According to whom” And how 1s that 
balance to be defined” 


{Quiles} Through dialogue and debate: That is my 
method. It 1s essential to diaiogue with the populations 
directly concerned and with their various representa- 
tives. We must encourage them to express themselves. 
we must devote the time and money necessary to study 
their proposals. the decision-making process must be 
truly and fully transparent. In other words, we must 
encourage a rich and interactive democracy, and we 
must have confidence in the collective wisdom. This was 
largely the method used, for example, in considering the 
route of the Languedoc-Roussillon TGV. Far from 
delaying the project. | am convinced this initiative 
helped expedite ut. Naturally, one must not fall into 
demagoguery. that 1s over-valuing the views expressed 
by fringe elements. But one must take all views into 
account. Success depends on it. 


[Ambrorse-Rendu] Given the arguments advanced by 
opponents of the Mediterranean TGV. have you said 
your final word on the subject” 


{Quiles} | am shocked by the actions taken Saturday 
night and Sunday morning (11-12 Avgust), because a 
dialogue was initiated 18 months ago. First by the SNCF 
[French National Raslroad Company}. then by the Quer- 
nen mission, and now under the acgis of the prefects 
Mr. Quernen and his team visited every commune 
affected by the route. They held 24 meetings in the six 
departments traversed by the route. They met all the 
elected officials, all the civic groups 


This period of dialogue 1s a necessary period, if 1s not, as 
these opponents say. a way of winning a “war of attr. 
tion” or bogging the opposition down. TGV 1s the least 
polluting and most economical form of transport: It 1s 
going to be built. The argument that TGV could run on 
existing track has been refuted many times. Would 
anyone think of building a highway on the bed of a 
secondary road” 


Everyone has the right to participate in the dialogue 
forums to determine the best possible route. The pro- 
posed route wall then be the subject of public hearings. 
held by a commussion that 1s perfectly independent. 
since it 1s named by the administrative tribunal—not by 
the Ministry of Transport and hence not by the SNCF 
These procedures, a feature of our democracy, give full 
scope for minority viewpoints to be capressed 
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Sinsle Veice 
{[Ambroise-Rendu] Even with a protracted dialogue pro- 
cess, someone eventually has to decide. Between the 
State, the region, the department. sometimes the com- 
mune, and the big statal enterprises that have their own 
policy, the public 1s completely at a loss. How can the 
various areas of responsibility be clarified” 


[Quiles] My method depends on spelling out responsi- 
bilities clearly. Decisions regarding infrastructure which 
iS im the national interest, decisions taken for the 
common good and the public interest must be made by 
the state, which cannot shirk its responsibility. That in 
turn means the state has an obligation to speak with a 
single voice, 1 must make is decision in a timely 
manner, it must provide the resources needed to finance 
the infrastructure, 1 must also support the efforts of local 
communities and private investors. 


{[Ambroise-Rendu] Aren't you afraid that in speaking 
thus you are creating divisions within the government. 
particularly vis-a-vis your colleague. Mr. Brice Lalonde. 
as well as raising the hackles of local officials and 
environmentalists” 


{Quiles} Just the opposite. My colleague. the minister for 
environmental affairs. and other elected officials are 
sympathetic to the need for dialogue. all the same. 
someone has to decide. Who 1s in a better position than 
the state to arbitrate between the sometimes contradic- 
tory points of view? Mere denunciation of the problems 
created by economic development, illusory efforts to 
maintain the status quo and a do-nothing attitude serve 
only to aggravate the contradictions rather than facilitate 
the indispensable process of bridging the differences 


It 1s as absurd to deny the strength and force of the logic 
of economic expansion as it 1s to denigrate the necessity 
of protecting the environment and France's patrimony 
This 1s my task: to reconcile all these factors. I do not feel 
any contradiction between development and the envi- 
ronmentalist approach. Balance, which 1s the goal. 1s 
sometimes difficult to maintain, but | am convinced 11 1s 
the only possible way. If everyone acts in a responsible 
manner, we can achieve our environmental aims and 
have a proud environmental legacy to bequeath to future 
generations 


* Poll Reveals Nation's Beliefs, Ethos 


YVIESO9YTIA Ports LEVENEMENT DU JEUDI 
in French 4-10 Jul 91 pp 10-12, 46, 80-71 


[Exclusive CSA bastitute/L'EVENEMENT DU JEUDI 
poll conducted from 8 to 12 June. all figures are in 


percentages} 
[Excerpts] 


Nothing Decided 
























































































































































14 FRANCE 
Voting Intentions in Legislative Elections* Nationa! Feons a 
Group Perceht Votes Cast Vets 1 
Far left ? (Absientions, blank. and worded 29 percent. Some 7 percent of all 
French of voteng age saed they were not regustered ) 
Communi Cony : °CSA notes that these voting iienvons were surveyed outssde of any 
PS/musc_ tefi 27.5 campaign penod and from national ists They must therefore be 
Ecol 135 considered as trends 
UPF (RPR-UDFymisc. nght % Seehtud OEM itendh Comenate pemee 7S (aly Gr Ge 
Hostility to Arabs and Jews 
Ethnic Group and Total By Political Affihavon 
Reaction To lt 
Pc PS Greens UDF RPR FN None Total Total 
Left Righi 
Arabs 
Like 37 a9 50 $2 35 24 10 32 0 2s 
Do not lke 45 w bb] 3 $3 62 ‘4 44 Aa 2 
No response is 21 i$ is i2 i4 16 M« 16 3 
Jews 
Like $0 $8 6! 6s $4 “ss 2s 40 61 a 
Do not lke 0 25 23 19 i w $1 3 Ps 0 
No response 20 17 i6 16 10 16 dM 27 16 16 
Reaction to Torture 
Torture Justified in Certain Total By Polucal Affihation 
Cases (Antiterroret Fight) 
PC PS | Greens | UDF | RPR FN None | Total | Total 
Left Right 
Yes 19 3 4 19 27 “4 20 4 27 
No a) 86 8s 17 69 $$ % 85 70 
No response 5 1 i 4 4 ' 4 i j 



































PC [French Communnst Party}. FN [National Front] 





Technscal data Exctusive Poll CSA Instiute/L‘EVENEMENT DU JEUDI, 8-12 June 1991, useng a representative national sampling of 2.010 


French people 18 and over and quota method (sex, age. 
area 


category of head of household) Stratification by regron and size of urban 





Interplay of Six “Families” 


Based on surveys they have conducted, polling institutes 
love to classify the French people based on changing 
sociocultural categories. It 1s quite chic, often incompre- 
hensible, and sometimes exciting. CSA has taken a stab 
al it and the result 1s not without interest. Our institute 
did in fact discern “six types of French people.” six 
“families” with which one might identify oneself’ 


F 1: The “Progressives” (24 Percent of All 
Freach) 


This category mainly includes men (53 percent) and 
young people (43 percent are under 35) belonging to 
upper-level. management personnel and the intellectual 
professions. They place themselves on the left politically 
(54 percent) and/or are ecologists (24 percent). They are 





also the most atherstic (44 percent). They are very lib-ral 
in terms of morals: Some 90 percent accept homosexu- 
ality, 91 percent do not consider adultery a crime, 78 
percent have crotic fantasies, and 69 percent have prac- 
ticed masturbation. They are not at all liberal in their 
sociocconomic views, with 67 percent opposing the 
policy of privatization and 73 percent favoring govern- 
ment intervention on rent control. They have no fear of 
immigrants. Some 81 percent say they would give them 
the right to vote and 49 percent say we should keep our 
borders open to immigrants from East Europe. 


Politically speaking, some 94 percent say Le Pen is a 
fascist and 67 percent would vote for Harlem Desir over 
the president of the FN. In a Chirac- Veil duel, 59 percent 
would choose Simone 


Staunchly pro-European. they nevertheless continue (62 
percent) to be fond of the term “socialism” in a blend of 
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Family 2: “Peaceful Capitalicm™ (12 Percent) 


This group again mainiy includes men (59 percent) who 
tend to be young (44 are under 35). live im urban arcas 
(36 percent live mm cities of over 100,000 inhabutants). 


They are 100 percent for capitalism. They would lke to 
resume privatization (6! percent), do not want the 
government to imtervene im rent control (49 percent). 
and think the quality of television has improved since 


privatization (41 percent) 


They are quite open in terms of morals. Some 6! percent 
fantasize and $3 percent have practiced masturbation 


For the most part, they are religious. with 5) percent 
belreving that God created man and $3 percent believing 
that heaven carsts. 


In politics, they are closer to the RPR (27 percent) and 
the UDF (17 percent). They pull the mght toward the 
center because they do not like extremists. While their 
influence 1s strong, they are nevertheless in a minority 
because they are split into different parties and offset by 
fares 3 and 4 in particular 


Family 3: “Troubled Traditionalists™ (14 Percent) 


This 0s a sensitive group, culturally and economically 
speaking. mainly made up of women (58 percent) who 
tend to be older (51 pe.cent are over $0) and who are 
substantially recrusted from among the retired and inac- 


trve (36 percent). 


These traditionalists do not like the term “caprtalism™ (79 
percent), but do like “homeland” (75 percent). Some 46 
percent oppose the resumption of prvatizations and favor 
(66 percent) government intervention to control rent 


They feel insecure: The idea of finding themselves alone 
in a parking lot makes 58 percent afraid. They are very 
afrand of AIDS (95 percent). drugs (93 percent), and 
violence (91 percent). They tend to beleve that God 
created man (56 percent) and are reticent about seu 
Some 38 percent say they do not practice masturbation 
Politically speaking, they tend to be on the lefi (even a bit 
more heavily) and the nght 


Family 4: The “Xenophobic Reactionaries™ (14 Percent) 


This group mainly includes older people ($4 percent are 
over 50) and retired and inactive people (39 percent), 
along with the most Catholic (88 percent). They are very 
liberal economically, with 64 percent in favor of resump- 
tion of the policy of privatization and S50 percent 
wanting the government to stay out of rent control 


They are not at all liberal in terms of morals. however, 
with 55 percent considering that adultery 1s a crime, 65 
percent refusing to accept homosexuality, and $3 percent 
claiming not to fantasize 


FRANCE hs 


The» tke the words “rehgson™ (64 percent) and “God™ 
(69 percent). but fear that France will become an Islamac 
country (78 percent). They are very afraid of 
ummugrants (89 percent) and Blacks (69 percent). They 
do not like the word “Arab™ (51 percent) or “Jew™ (57 
percent) 


Family S: The “Average Frenchman™ (22 Percent) 


Despite a shghtly more marked presence of men and 
blue-collar workers than the average. this group 1s repre- 
sentative of the French population 


lt does not like the words “trade unsonism™ (64 percent). 
“revolution™ (78 percent), “socialism™ (67 percent). or 
“caprtalism™ (89 percent). 


ht feels fear of a Maghretian (75 percent) or Black umm- 
grant (87 percent), and wishes the borders would be closed 
to ummugrants from the Eastern bloc countnes (77 per- 
cent) 


Politically speaking, 11 1s evenly divided between the left. 
the mght. and apoliticism 


Family 6 The “UU ncommitted™ (13 Percent) 


This family includes women (69 percent) and peasants 
(36 percent) 


Its members have no opinion about resuming priv atiza- 
tions (82 percent) or the effects of privatization on the 
quality of television (56 percent) 


They also refuse to give their opinion on the words 
“Arab” (40 percent) or “Jew” (46 percent) 


This os the apolitical family par excellence, with 
percent declaring they are close to no party and 38 
percent preferring not to respond 


Such 1s the interplay of the six CSA families. One could 
also cut right into the flesh of our subjects and obtain a 
new majority family by taking part of the “progressives.” 
the “uncommitted,” and the “peaceful capitalists.” This 
central group 1s in a minority today only because i goes 
unnoticed...and does not notice itself 


Ve hat the French Truly Think 


This poll is exceptional in more than one way Con- 
ducted on the basis of a representative sampling of over 
2,000 persons (direct contact), 1 includes a mass of 
nearly 60 highly diverse questions aimed at ferreting out. 
indirectly, the main elements making up the French 
mentality today [passage omitted] 
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2,038 French people 18 and over and the quota method 


(sex, age, sccsoprofessional category of the head of : 
houschold). 3s well as stratification by regron and size of 2. eae. 
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In your opinion. dd God create man” 





























Shows! adultery be commdered a crime’ Yo 43 
— — ————e 7 oo ooo on 
Ye No No Response No et 
For a man ww Ss " No response 17 
For a woman w Ss t 
Should secular thought have the night to capresson on radi and tetc- 
vimon along with religous thought” 
De you accept homose:uality” aE 
accra ccmsmmemmiaas . Yo " 
Yo sé a 
. ———— — No ii 
No ' ee 
+ a _ERARnONNEES No response ii 
No response _ 5 


















































be justified” Yes $1 
Ya . 9 No 4s 
No "*" No response 4 
No response ’ 
Are you afrard that France will one day become an Islamn country” 
Yes ? 
No ‘ 
Would you like the sdes of Roving 0 tleve? Norespone $ 
Ya 4 
No “ : . 
——_—__—____—_- Fears: AIDS Leads Unemployment 
No response ! 
Which of these words fnghtens you the most” 
Have you ever wanted to physically hurt someone you hate” War ) = a 63 
he (ee 
vo eo AIDS | $7 
Ne a a ( ancer $3 
—_ o- —— —— = - ee = 
No response ' Drugs $3 
=_ —_ - — ———— — —— 
Terrornem $i 
If t gave you more security. could you accept the idea of a dictator 7 + 
ship in France” Violence w 
am lie nel — — — — 
Ya iY) Accwdent + “0 
No © 8? Nuclear energy | rm 


























FBIS-WEL -91-166 
27 August 1991 


FRANCE 17 





Whach of these words fnghiens you the most” 
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Yo As a 
No o 

No response 2 

Does Japanese power frighten you” 

Yes “ — 
No “ —_ 
No response 4 : 
Do you ever thenk of death” 

Yes. often 22 _ 
Yes. sometimes ‘s _ 

No. never 19 — 
No response i 





Nationalists and | mploy ment 





Should France give pront, to French natronalest mmicrests of the 
mmterests of Europe” 








National interests 7 

<a _ —_ > — ee —— 
t vrope ‘h) 

7 —E _ —>-— — —EE — 
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In vour apemon showld the integration of West Europe he pushed 
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vos a 
- —_ ~ —_—_— —— ——_—_ — — 
No 2 
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Does the idea of finding yourself alone on a parting lot fnghien you” 











Yo 4) 
No Sa 
No response } 











There « 2 great deal of talk shout ‘Se lack of securtty Do you yourself 
fee! threatened” 














Yes. often 0 
Yes. sometracs 4) _ 
No. never —— 
No response i oo 
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ee —_ _ -o-- -_ —E 
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Politics: Neither the Left Nor the Right 


In your oprmon should France eckome new wmmgrants from the 
East European cowntres or on the contrary close owt borders to thes 
Ace eave of pmmigration: 


Wekome ummgrants ee 
- —— * — aS 
(lose borders 65 
— —_ + - —_— — — ————_ ee 
No responer i 3 











If the chowe were between Jacques Cherac and Semone Ver etech 
would you (haose” 

















De vow think an pmmigrant sorte: hoideng a paying pod on France for 
at least 10 vears and brveng om the same commune for at least five veers 
should he alte to vote on munn opel electrons” 


_ —_ = _ 


Cherac » ves all 

— . —_—— —_—_—— 
New ” No ri 

— _- — — 
No response “No respomec i ‘ 
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Do you thet that om order to prevent the cuishichmen! of gheticn 2 +4 mein’ 1 a) | 2» | 10 
MeksMeM ommug™ran: PUPwiaieon Quota Would Ne mguued oF cat ae = > — 
commune’ (md | $$ 3 ia 
— — ———_—_—_ —--- +> + — 
if Rev ctyteon | 2? o . 
Yo : _  ——« « & aa 4 + — 
No Tv ee al 2 ay i$ 
ae ———_—_—— aa - + — 
( ape letra 0 6” 3 
a ~~ — -—4——- — -—-— ~~ 
Rather ( onservative ( GEE rem ‘ s! 1 
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t. obagy ~ 4 6 
Do vou ean! the government —— a | —E ee 
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~~ = + —— $+ -——_ —- — +—_ —_- + 
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Should et resume the potny of priv atizatoom Regen Mh ( here and 
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No we 
_ + 
No reaponsee " [he vow theme of naturel tor ecaitier: Communes to conmirmhutr 
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ee 6 a : 
’ 
Do you thint the renres! of police! lnc = a 
el armen. . Ne ; 
Depends on the renewal of crmtong panies 4) . —E ee s 
> ge ap ? No rengonee ‘ 
(Can omy take place owteede the carsiing panties Bs — 
—- - 
No reapomsc » 
= Marteng at a given level do pow thent enemptoved and retired person 
showld heip france Savi! Securnty ” 
De vow tavern on oppuar eo hmrted apetiong reform Vea — - 
. = | iL 
nace j ps No “ 
ODE ee > __— = 
pa — aed = 4 " “o rewgpenee i , 
No rewponer i 1 
[he vow theme the proce of land showld fr free and determined omy hy 
Are vou mm favor of the free cuipressson of students on the Ragh & femrts supe, and demand o thal the govermmen: should mmierene to comtrol 
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Ya " ees 
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a + - > 
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Would vow wy tha! for the past) yearn France has made progres 
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2 ITALY & VATICAN CITY 


De Michelis: Baltic Independence To Be Recognized 
40 2 °OR09259! Rome ANSA om English 0834 GMT 
2” Aue 9! 


[Text] (ANSA) Rome, August 26—Recognition of the 


The ltahan Embassy im Moscow has already contacted 
the four leaders managing the Soviet Government who 
have confirmed their plans to take part in the Confer- 
ence on Security and Cooperation in Europe meeting in 
Moscow scheduled for September 10. sand De Michels 


Al that tome, the Itahan menister intends to meet im 
Moscow representatives of the of the 
Sovect Unvon and the republics. “Even if the CSCE 
mecteng had not been confirmed,” he said, “1 would still 
go to Moscow at that tome to study new forms of 
relatrons at a cerita level.” 


De Muochelss said he will be accompanied to Moscow 
September 10 by Foreign Undersecretary Claudio Vital- 
one, who will go to the Balt republics “for mitial 
contact at the political level.” 


Speaking of the emergency meeting of European Com- 

munity ministers in Brussels tomorrow. he went 

on to stress what he sand was the need for “a strong icap 

mm quality in cooperation with the Soviet Union and the 
bhice.” 


In hight of current events om the Soviet Union, sand the 
minster. it 1s evident that “the dilemma of the republics 
18 disappearing” and that a “consistent approach” by the 
West has become urgent. The Group of Seven [G-7] 
industnahzed nations should at this point “review pos- 
troms taken before recent developments in the Soviet 
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Umon.” be affirmed weuth reference to the mecting of 
G-7 sherpas planned for Thursday mm London 


Underscoring the Itahan positron on favor of Soviet entry 
to the International Monctary Fund, De Michelin sand 
also the Itahan treasury menisicr, Guido Carl. will go to 
Moscow mm the ncar future 


On another rssuc. the moenesicr sasd that caport credits for 
the Soweet Union worth S00 tilhon bre (3.85 bilhon 
dollars}. mm the form of an Itahan Expon Creda Inver- 
ance Agency guarantce for the years 19%)-94_ will be 
allocated prior to the “94 deadline. Total credits for the 
penod come to 720 trillhon lire (5.54 billeca dollars) 


Responding to a question on the balance between Sovict 
Pressdent Mikhail Gorbachev and Rusuan Republic 
Pressdent Borss Yeltsin, De Michels sand that « 6 “mm 
the world’s mterest to have cooperation between Cror- 
bachev and Yeltsin hold out and continuc to lead im thes 
phase of accelerated transition.” He also sand ut would 
now be tumely to receive the Russian pressdent in Euro- 


pean Community quarters. 


De Michelis: Vugosiay Accord ‘Sensitive Problem’ 


402708121591 Rome ANSA in Enelish 1010 GMT 
2? Awe 9! 


Text] (ANSA) Rome, August 26—The border between 

and Croatia “divides the Itahan community in 
two so ways and means for reducing the negative impact 
on our COMMunitics to a Minimum must be studied.” 
sand Foresgn Minister Gianni de Michels who spoke of 
the 1975 Yugoslav-Itahan Osimo treaty as “a sensitive 
problem ~ 


According to the foreign minister, events must move 
“beyond Osimo™ because the treaty 1s no longer suffi- 
oem for the regulation of relations. ltahan policy, he 
added, «s to “get a legal and constitutional safeguard 
and the Croat republics.” 


referred to was signed by the two nations 


In 1954, Itahan and Yugoslav diplomats imitialcd an 
agreement negotiated by Britain and the United States 
which provided for a de facto partitvon of the territory of 
718 square kilometers, with Trieste, a free por, and 
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Foreign Minister Advocates Recognizing Baltics 
LDR) 2559! Lishon RDP Antena ! Radw Network 
on Portuguese SO GMT ™) Aue 91 


[ Text] Brusscts well be the center of aticntvon tomorros. 
with the mecteng of the EC ministers of foreign affairs 
They well be asscsseng the sstuation om the Sovect U mon 
mmctuding. of course. the Baltic qguestron. Thies mectong 
will count on the presence of Jaso de Deus Pinheiro 


[Begin Pinheuro recording] As you all know. there will be 
an cutraordmmary mvecteng om Brusscis tomorroe of the 
EC munesters of fovergn affairs. who well asses the 
situation in the Sovect U mon. inchudung the Balt ques- 
tron Al thes mecteng the Portugucse Government ell 
dctend the following ports 


First, countess whech, he Portugal. never recognized 
the mtcgratvon of the Baltic states om the Sovect Unmon., 


ought to take the appropriate sicps to. om the short term. 
estabirsh formal diplomatic relations 


Second, the mght to wndependence of the Baltx states 
cought to be recognized by those countrncs wtich have not 
vet done 


Thes government's decision 1s withen the same line of 
those which have always been made and which were 
unmuisiakably cupressed im March 1987. at the tome of 
the visit of an Assembly of the Republic delegation to the 
Soviet Unmon. The government understands that mm 
relation to the eventual independence of other Soviet 
republics. thes must denve from a negotiation process 
within the terms of reference of the Helsmk: Final Act 


and the Parts Charter. fend recording) 


PCP’'s Cunhal Interviewed on USSR Events 


LD2608193191 Lishon RDP Internacinal 
mn Portuguese O915 GUT 2S Aue Oi 


[ Text] Communnst leader Alvaro ( unhal has commented 
on the stand adopted by his party during the coup 
attempt in the USSR. Speaking on Grandola today. the 
Portuguese Communit Party [PCP] secretary general 
admitted that the situation in the USSR may have some 
reflections on the election campaign of the CDU [1 nited 
Democrat Coalitron] He dechned to comment on 
Mikhail Gorhaches 's resugnation from the CPSU leader. 
ship. on the grownds that he was not aware of such a 
development. C unhal sand that the developments im the 
Soviet | mon confirm some of the uemportant analyses of 
the situation made by the PCP 


The PCP secretary general also sand that one of the tems 
that will come wader scrutiny at the neat meeting of the 


party Central Commuttice in Lishon well be the wording 
of the first note released to the media by the PCP after 
the Soviet coup attempt. Referring to a paragraph in the 
note, mn which of 1s stated thal the coup emerged as an 
attempt to halt the development of a counterrevole- 
hhonary process. and also to embark upon solutions along 
the socialist Syne, Cunhal stressed that. quote We adm 


PORTUGAL m 


from the outset that the paragraph m question lacks m 
ragor and clarv',. and has given rec not only to specula- 
thon, but also to legetemate [as beard] and flawed micr- 
pretations 


Sampsico Condemns PCP Stance on Soviet C cap 
PUD ORO S89! Lishon DIARIO DE NOTICIAS 
on Portuguese 21 Aug 91 p & 


[Unattributed report “Socsalest Party Foresees Excto- 
won of Future Coalitions With Portugucse ( ommunrst 
Party”) 


[Excerpt] Yesterday [Portuguese Socialest Party Sccre- 
tary General] Jorge Samparo .alled agarn on the PCP 
[Portuguese Communnt Party] to “end its deplorabic 
support for the Moscow coup.” while at the same tome 
cupressing his “drsappomntment and indignation at the 
response made public by the Communrnts Polrtecal 
Commrsson to hrs previous call for national agreement 
on “so senutive a maticr for the Portegucse people's 
democrat awareness ~ 


The Socialist leader, who made those statements during 
a press conference called for the purpow. also sand that 
“the approval of the Moscow coup given by the PCP 
leaders. as well as the reasoning behind it. 1s a contempt. 
ible return to the most obsolete Stalinism and to the days 
when that party supported the mn. asons of Hungary and 
C rechosiovaka ~ 

Asked whether thes stance on the PC P's part could have 
electoral repercussions. Jorge Sampano referred pournal- 
ts to what “the people will decade 6 October” How- 
ever, he did not fas! to emphasize that “the Portuguese 
left's political struggle 1s only meaningful and feasible if 
all of us are always and everyehere unhesitatingly on the 
side of freedom tolerance. and human dignity because 
that 1s above all the only place of truce pustice  Sammparo 
sand that he had hoped that the PCP Polmtical ( ormmes- 
son had learned from the evolution of the international 
situation and that stances such as that which of had pest 


adopted “were no longer pows:ble © 


Sence the values which he upholds “allow no compro- 
mise. ¢ told the PCP “outnght™ that “no. 1 6 not m 
that way and with such sicas that one can arm to play a 
postive role m the modern left. m the country. m 
Europe. and on the international community © 


“Misuse” 

“The path of the democratic left m Portugal” the 
Socialist Party leader added in reply to another question 
pul to hem at the same tome, “cannot duregard values 
such as those of pustice. solidarity and the champroning 
of human nghts. among others © 


In the meantome. the PCP yesterday took up again the 
maue of the wtuatron on the Soviet | non on a note from 
ts Poltecal Comememon om order to “firmly repect” any 
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atiempt to “mesuse™ ot om order to resume campaigns 
against the party and to “misrepresent its polos ~ 


However, icader Domungos Abrantes. who reicased the 
note at a press conference, did not make the party's 
tances on the events m the USSR sufficiently cicar. 
frequently crteng sts Contents om hes reples to journalists. 
specifically, when an assertion was reineved from a 
document of the previous day, according to which “1 1. 
however, stull too carly to form a truc sdca of the 
immediate and mediwm-term ams. the methods used 
and to be used, and the real prospects for the “tuation’s 
evoluon as a result of the changes winch have just 
occurred” om thal country 


In the PC P's opemon, “for a responsible assessment” it 1s 
necessary “to take mmto account the gravity of the prees- 
rsteng situation om the USSR. as well as pledges made by 
the actong USSR presedent im hes appeal to the heads of 
State and government and to the UN secretary general ~ 








The Portuguese Communists also note the temporary 
nature of the measures adopted, which “im no way mean 
a rejection of the course of radical reforms mm all syheres 
of state and . «sal life” Domingos Abrantes’ line of 
argument in hes reples to journalists was based on the 


the events’ possible influence on the results to be 
achieved by the party m the October election, the Com- 
munrst leader took the view that these are really different 
matters, denying adverse affects—specifically with 
respect to defections from the party's ranks 


In an apparent reply to the previous day's accusations 
made by Jorge Sampano. the note released by the PCP 
yesterday stresses that the party has “in its program and 
m its practice a strong. deep. and lasting commitment to 
the cause of freedom and democracy which does not fear 
comparison with any other national political force ~ 
[pa sage omitted] 
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Foreign Minister on Baltics’ Independence Claims 
LD2608 163791 Madrid RNE International in Spanish 
1400 GMT 26 Aug 91 


[Text] The recognition by some Western countries of the 
sovereignty of the Baltic republics advises an urgent, 
coordinated response by the EC, according to Spanish 
Foreign Minister Francisco Fernandez-Ordonez. He will 
take part in the meeting of the foreign ministers of the | 2 
Community countnes tomorrow, Tuesday. 


The Spanish Government, for its part, which hitherto 
has maintained a stance of caution toward the claim for 
independence by the Soviet republics, now favors recon- 
sidering its former position. The old Soviet Union is 
changing, Minister Fernandez-Ordonez said, and he 
added that the elements which advised caution may now 
advise different decisions. 


Politicians’ Views on Recognizing Baltics 


LD2608214791 Madrid TVE Internacional Television 
in Spanish 1900 GMT 26 Aug 91 


[Excerpts] The Spanisii Government expects the EC to 
adopt a common stance on the independence of the 
Baltic republics. Francisco Fernandez-Ordonez. who will 
attend the meeting of Eurcpean foreign ministers in 
Brussels tomorrow, has said that the only thing to be 
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done 1s to decide when the EEC 1s going to recognize 
these republics as independent nations. Representatives 
of different Spanish political parties spoke along these 
lines today. Beatriz Perez Perea reports. 


[Perez Perea] The Catalan group in the congress has 
called on the government to recognize the independence 
of the Baltic republics and open diplomatic offices in 
their territory. The group's spokesman, Miquel Roca, 
said that the integration of these republics in the Soviet 
Union is artificial. [passage omitted] The spokesman for 
the Basque Nationalist Party, Joseba Egibar. also under- 
stands that the independence of the Baltic republics 1s a 
historical restitution. [passage omitted] 


For his part, the secretary general of the Catalan Social- 
ists, Raimon Obiols, hopes, he said in Madrid today, that 
the EC will have united views on the Baltic republics. 


[Begin Obiols recording] In Europe i 1s necessary to 
reconcile responsibly and prudently, on the one hand, 
the respect for the nights of peoples and for the affirma- 
tion of the personality and freedom of peoples who have 
been oppressed peoples, especially in the Soviet Union, 
with a policy which will prevent the emergence of 
aggressive and xenophobic national populism, of strug- 
gies like those now breaking out in the Balkans. [end 
recording] 
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Suspect in Bakhtiar Killing Arrested in Geneva 
AU2108102091 Paris AFP in English 1011 GMT 
21 Aug 91 


[Text] Geneva, Aug 21 (AFP)}—A man with no identity 
papers who says his name is Ali Vakili Rad was arrested 
here Wednesday, police said. 


An Iranian of this name is thought to have murdered 
former Iranian Prime Minister Shahpur Bakhtiar on 
August 6. Police were checking the man’s claim. 
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Perez de Cuellar To Discuss Hostages With Iran 


LD2608215991 Bern Swiss Radio International 
in English 2130 GMT 26 Aug 91 


[Excerpt] The UN secretary general, Javir Perez de 
Cuellar, says he will meet a special Iranian representa- 
tive in the Swiss city of Geneva on Tuesday to continue 
discussions on the Middle East issue. Mr. Perez 
de Cuellar made the announcement after talks in Geneva 
with his special envoy, Giandomenico Pico, who has just 
returned from Israel, where he also discussed the pos- 
sible release of hostages. Mr. Perez de Cuellar expressed 
optimism that the issue of Western hostages held in 
Lebanon could be solved within the next month. [pas- 
Sage Omitted] 
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Decision Te Establish Baltic Embassies Detailed 
LD2608132191 Stockholm Radio Sweden in English 
1130 GMT 26 Aug 91 


[Text] In Copenhagen the Danish Government's snap 
decision to recognize the Baltic states caused jubilation 
in the republics itself [as heard], as we hear from Radio 
Sweden's (Christopher Follet) in the Danish capital: 


j(Follet)}] Denmark 1s today dispatching one of its vet- 
eran diplomats, 69-year-old Otto Berch, to Riga to set up 
a Danish legation im the Latvian capital. Within the 
coming days other Danish diplomats will follow. estab- 
lishing Danish embassies in Tallinn, Estonia and Vil- 
mus. Lithuania 


Announcing the Danish decision to sect up iegations in 
the three Baltic capitals, Mr. Uffe Ellemann-Jensen, the 
Danish foreign minister, said: We have long had a 
special relationship with the Baltic countnes. There 1s 
broad political support in Denmark for a resumption of 
full diplomatic relations now that the Balts have finally 
regained control of their territory. From today on we are 
represented in the Baltic states, he said. 


Denmark never recognized the Sovict annexation of the 
Baltic republics 


The Danish foreign minister has written to his 11 col- 
leagucs in the European Community, informing them of 
Denmark's move. He has urged them to follow Den- 
mark's cxample and grant full recognition to the Baltic 
republics, and EC states are now expected to follow the 
Danish initiative within the coming few days 


Mr. Eliemann-Jensen also predicted that the three Baltic 
States would soon become members of the five-nation 
Nordic Council comprising all the Nordic countries 


When Danish ambassador, Otto Borch, arrives in Riga 
this evening without a Sovict visa, he will be the first 
Danish ambassador accredited to Latvia in 51 years. A 
distinguished diplomat, Borch has in his long career been 
Danish ambassador to the United Nations in New York 
From 1976-1983 he was Denmark's Washington ambas- 
sador. Other key diplomatic posts Borch has held include 
ambassadorships to NATO in Brussels and Stockholm 
Borch 1s due to retire thes autumn after crowning his 
career with the setting up of Denmark's three new 
embassics in the Baltic states 


FRG's Engholm Wants Recognition of Baltics 
LD2608160191 Hambure DPA in German 1508 GMI 
26 Aug 9! 


[Text] Copenhagen (DPA}—Byoern Engholm, minister- 
president of Schleswig Holstein and Social Democratic 
Party chairman, has spoken out in favor of an immediate 
recognition of the sovercignty of the Baltic states 
Talking to journalists in Copenhagen today, in the 
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framework of his visit to Denmark, Engholm— 
according to a spokesman of the Kiel govern.nent— 
called upon not only the Federal Government but all the 
states of the European Community to take this step. In 
this connection, he praised Denmark's “role in leading 
the way” 


* Bjerregaard, Schiuter on EC, WEL Ties 
Bjerregaard Ponders WEL 


YIENOT71A Copenhagen INFORMATION in Danish 
3i Jul Yi pd 


[Lene Frosiev article: “Rit Bo Wants jo Study EC 
Force™] 

{Excerpt} The Social Democrat chairman docs not 
wish to reject the WEL [Western European Union] 


construction for Yugoslavia and continucs to hold all 
doors open in domestic policy 


The Social Democratic Party group chairman, Ritt Byer- 
regaard, wants to be included in the study of the proposal 
to establish a peacekeeping force within the framework 
of the WEL. For this purpose she has opened a dialoguc 
with the Minister of Foreign Affairs, Uffle Ellemann- 
Jensen, who in connection with the EC effort in Yugeo- 
slavia has capressed himself as “not reyecting™ a French 
proposal for establishing a peacekeeping force within the 
framework of the WEL 


“ht resembles his (1) ffe Elliemanns, ed.) concept. But tet 
us look at the concrete proposal,” sand Ritt Byerregaard 
to INFORMATION 


[INFORMATION] Would you reyect the idea” 


(BIERRREGAARD] “I don't beleve mn nt. I think ot os 
another of Uffe's typrcal fined ideas that thes summer has 
produced in such abundance. | am skeptical, but let us 
see what it” 


She points out that the Social Democrats are in general 
disinclined toward the WEL. preferring a peacekeeping 
force within the UN framework 


The Radical Liberal Jorgen Estrup ts, on the contrary, 
totally dismissive of the nica of a WEL) peacckeeping 
force 


“In the first place. there 1s no peace in Yugoslavia, and in 
the second place. the WEL « a much too narrow 
framework.” he sar 


CD Still In Running 


On the domestic political front, Rett Byerregaard 1s again 
holding (nearly) all the doors open with regard to estab- 
lishing a Social Democratic-led (majority) government, 
preferably She emphasizes that the Social Democratic 
Party has not put the CD [Democratic Center] “out m 
the cold.” and that now, as before, only the Progress 
Party 1s excluded as a coalition partner 
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“Bul a majority government can only take effect when 
this government has iefi, with or without an clecuion,” 
she sasd. 


Aarhus Mayor Thoriild Simonsen (Social Democrat) got 
the chance yesterday to mde his hobbyhorse in BER- 
LINGSKE TIDENDE concerning an SKR [Social Dem- 
ocratic-Conservative-Radical Liberal] government, 
describing the Social Democrats minority government 
as “not much better” than the current KV [Conserva- 
tive-Liberal] government 


Ritt Byerregaard 1s in total disagreement with thes. 


“A minority government would not be the best solution. 
but there would be a great difference between the Social 
Democratic government and the current KV govern- 
ment in that we have a policy we would hike to umple- 
ment.” 


She thinks that Minsster of Finance Henning Dyremose's 
abilities to cut a deal “on anything” 1s an cxapression of 
the fact that the government merely wishes to remain in 
place al any price 


She pomts out that the difference between a Social 
Democratic-ied government and a weak KV government 
forced to follow Social Democratic policy. hes in the 
administrative apparatus which a government can use as 
a “leg brace.” [passage omitted] 


SF Opposes EC Vote 
VIENO771B Copenhagen BERLINGSAKE AFTEN 
in Danish | Aug 9! p 3 


[Article by Ole Dall “The Socialist People’s Party 
Against Timetable for EC Referendum” | 


[Text] Prome Minsster Poul Schiuter’s EC tumetable calls 
first of all for a referendum to be held in the autumn of 
1992. This os critecized by the SF [Socialist People's 
Party} 


Danes will hold a national referendum in the autumn of 
1992 to determine whether of not to have closer Lies with 
the EC 


Prime Minister Poul Schiuter'’s EC tumetabie includes bes 
expectation that an EC summit meeting in December 
will result in unanimity on changes in the EC treaties 
After that, he expects the Folketing to approve the EC 
laws next spring. after which the voters will be asked in 
autumn of 1992 


“Tt will be a binding referendum of the same type as the 
EC package im 1986. I am talking about the type of 
referendum where a group of parties are disposed in 
advance to submit to the results of the referendum.” said 
Poul Schluter 


The SF. the Folketsng party most critical of the EC 
opposes putting off the referendum until the fall of 1992 
The SF's group chairman, Steen Gade. sand ut would be 
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reasonabic to start an information campaign on the EC 
now. and then hold a referendum im the spring 


“There must be a reasonable period between when the 
Folketung determines its stance and the referendum 
People mdicule a popular referendum when a situation 1s 
built up om which the public perceives that there «om 
reality nothing to do.” sand Steen Gade 


Schiuter Warns on ‘No’ V ote 
VIENO77IC Copenhagen BERLINGSAE TIDENDE 
in Danish 6 Aug 91 p 4 


[Artcte by Anctte Juul-Madsen and Ole Dall “Schiuter 
A ‘No’ for the EC Will Be a Catastrophe™} 


[Teaxt) Denmark's membership mm the EC will be placed 
im “the greatest danger zone.” if the voters one year from 
now vote ‘no’ on the EC popular referendum. Poul 
Schluter said 


“ht would be a catastrophe ~ 


Prime Menister Poul Schiuter (( onservative) 1s already 
warning Danes of the consequence if onc year from now 
they vote down closer tees with the E( 


The prime minister and the government's tumctabic 
includes an EC popular referendum in September of neat 
year 


Acc rding to Poul Schiuter. the people's vouwe will be 
binding He cxpects support for a stronger relationship 
with the EC 


“When we get close to the referendum date. there will be 
a huge information campaign with arguments for and 
against 


“And if the government. the Social Democrats. and 
several other parties give positive support then | cannot 
imagine otherwise than that the publ «ill respond 
affirmatively the prime munisicr stated 


The consequences of a rejection. according to Pow 
Schluter. would be “completely incakculablc — 


“if all of the other EC countries agree upon the new 
treaty teat, and Denmark 1 the only country which gives 
a definitive ‘no’, t & clear that « will bring our mem 
bership mmto the greatest danger sone” sand the prime 
minister and added 


“What could onc do” One cannot count on the other |! 
nations afterwards accepting Denmark s reyection | 


In general, Poul Schiuter feels thal the work with the 
treaty text “contains Danish ideas in an astonishing 
number of arcas © 
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Finland 


President Congratulates Gorbaches, \ eltsin 
L.D2608 160291 Helsinki Suomen Ylewradio Network 
in Finnish 1500 GMT 26 Aug 9! 


[Text] President Mauno Koivisto emphasizes the inter- 
national significance of the victory of democracy im 
letters he has sent to Sovict President Mikhail Gor- 
bachey. and Russian President Bors Yeltsin. In hes 
letters, President Korvisto cxupresses his confidence that 
the victory of democracy will have a positive effect on 
Finland's relations with the Sovict Union and Russia 
Kor isto stresses President Gorbachev's personal contr- 
bution to the development of Soviet reform and congrat- 
ulates President Yeltsin on his courageous actions during 
the attempted coup in the Soviet Union. In addition. the 
president of the Republic extends to President Y cltsin. 
in the name of the Finnish Government, an invitation to 
visit Finland 


Hungarian President Goncz, Koivisto Begin Talks 
LD2608 113891 Budapest MTI in English 0956 GMT 
26 Aug 9! 


[Text] Helsinki, August 26 (MT1)—Official talks 
between Hungarian President Arpad Goncz and Finnish 
Presadent Mauno Koivisto started in the presidential 
palace in Helsinki on Monday 


Present at the talks on the part of Hungary are State 
Secretary of the Ministry of Culture and Education 
Elemer Busztersky, State Secretary of the Ministry of 


Finance Bela Torok. titular State Secretary and head of 


the President's Office Karoly Szunyogh. Deputy State 
Secretary of the Ministry of Internatsonal Econom 
Relations Istvan Mayor, Deputy State Secretary of the 
Foreign Ministry Sandor Persch, Vice-President of the 
National Bank of Hungary Imre Tarafas and Hungarian 
Ambassador to Helsink: Bela Javorszky 


Members of the Finnish delegation are State Secretary of 
the Monestry of Foreign Affairs Marit: Ahtisaari. State 
Secretary of the President's Office Jaakko Kalela and 
Finnish Ambassador to Budapest Risto Hyvarinen 


Before the talks. Hungarian President Arpad Goncz and 
his wife were welcomed amid military honours by 
Finnish Pressdent Mauno Koivisto and his wife on the 


presidential palace in Helsinks 


The welcoming ceremony was also attended by Finnish 
Prome Mionester Esko Aho and speaker of the Finnish 
parhament kha Suominen 


Trade, Baltics Discussed 
LDl608 173991 Budapest MT1 in English 1648 GMT 
tug 9/ 


[Text] Helsinki, August 26 (MT1}—There 1s no danger 
for Hungary's stability and sovereignty cither trom 


NORDIC COUNTRIES 27 


external threats or frequently noted unfavourable polit- 
cal concumstances. Moreover. Hungary intends to guar- 
anice ts security through bilateral contracts until a 
common European security sysiem 1s established, said 
Hungarian President Arpad Goncz in Helsinki Monday 
to Finnish President Mauno Korvisto. 


Groncz sand cconomac problems pose the only possible 
threat to stability. which ts why Budapest wants to speed 
up the privatization process—the foundation of the 
country's cconomac structure. The president also hopes 
foreign mvestors. including Finnish, will take an active 
micrest in the process. Hungary strives for associate 
membership to the European Community coming into 
effect from 1992. and talks on full membership to begin 
as soon as possible 


Goncz also called tor imtensifying contacts with the 
member states of the EFTA [European Free Trade 
Association) The first step dissolving the asymmetric 
tarifl system. thereby making 1 possible to market 
Hungarian products in those countnes. Hungary could 
deliver products not damaging Finland's agricultural 
trade 


Answering a question from the Finnish president. Goncz 
detailed his Ukraine visit last September. briefly out- 
lining the Hungarian-lkrainian agreements the signed 
in Budapest this spring He noted the Ukraine considers 
Hungary as its gate to the West 


Talks between the presidents also touched on the inde- 
pendence efforts of the Baltuc republics during which 
Goncz showed the Hunganan Government's related 
Statement to Korvisto 


Following the talks. Goncz visited the Finnish parha- 
ment mecting Ilkka Suominen. speaker of parliament. 
and various Finnish legislative officals 


Economic Agreements ( oncluded 
L D008 192891 Budapest Kossuth Radio Network 
im Hungarian 1900 GMT 26 Aue 9! 


[Excerpt] Several economic agreements have been con- 
cluded today during the visit to Finland by Arpad 
Goncz. Imre Tarafas. deputy president of the National 
Bank. signed a credit agreement for seven years, 
according to which Hungary will receive loans in two 
instaliments, valued at $10 million 


In Helsinki. 1 was also agreed that Finland will offer 
support of approximately $1 million annually for the 
training of Hungarian managers. [passage omitted] 


Toasts to Cooperation 
LD2°08072491 Budapest MT1 in Enelish 191° GMI 
6 Aue Yl 


{Text} Helsinki, August 26 (MT1I}—Finnish President 
Mauno Korvisto hosted a gala dinner today in honour of 
visiting Hungarian President Arpad Goncz 
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Both presidents delivered toasts. 


Koivisto said relations between Hungary and Finland 
are exemplary. Lingurstic kinship has encouraged con- 
tacts between the two countnes. President Korvisto said 
the intensification of economic cooperation can 
Strengthen political stability on the European continent. 
The conscious reduction of the huge differences in living 
standards which continues to divide the region 1s umpor- 
tant for the entire continent. 


In thes spirit, the Finnish president stressed Hungary's 
efforts to develop relations with the EFTA [European 
Free Trade Association] and the EEC have found 
response in Finland. Trade relations between Finland 
and Hungary look back on a long past, and both coun- 
tnes have an interest to develop them. 


In hes return toast, President Goncz thanked the Finnish 
Government and people for their sympathy and assis- 
tance during the Hungarian change im system and in 
structure. Goncz encouraged taking advantage of the 
many opportunities in Hungary. Goncz particularly 
mentioned the economic, technical and scientific coop- 
craton important to Hungary. The young Hungarian 
democracy, which has begun to come abreast of Europe. 
needs thes support. 


Goncz sand Hungarian foreign policy 1s simultancously 
defending the country’s regained sovereigniy, and 
striving to integrate Hungary into the unifying Europe. 
Hungary also strives for good relations with all states of 
the continent. particularly its newghbours. Its efforts ar< 
aimed at perfecting the European security and coopra- 
tion process highlighted with the name of Helsinki, and 
at solving the explosive problems of the region in accor- 
dance with the Helsinki and the Paris principles. 


No Recognition of Slovenia 
L.D2708122191 Helsinki Suomen Yieisradio Network 
in Finnish 1600 GMT 27 Aug 91 


[Text] At thes stage, Hungary will not follow Austria's 
example and recognize the independence of Slovenia. 
However. the negotiations on recognizing the Baltic 
countries will start next Monday at the Hungarian par- 
hament. This was stated at a news conference in Helsinki 
today by Hungarian President Arpad Goncz, who 1s 
visiting Finland. Hungary and Slovenia are, however, 
speedily tightening therr mutual cooperation. Hungary 
announced today that i 1s planning to establish a con- 
sulate in Lyublana, the capital of Slovenia. The heavy 
fighting of the last few days in Yugoslavia has affected 
Hungarian minorities. Many refugees have arrived from 
Yugoslavia to Hungary. 
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* Deryabin on Soviet Policies Toward Finland 


9IENO761B Helsinki HELSINGIN SANOMAT 
in Finnish 14 Jul 91 pp 3. 34 


[Arucle by Mart, Valkonen: “Komussarov—That Is 
Me’. Yurty Deryabin Admits That He Was Kremlin's 
Pen™] 
[Text] Moscow (HS)—“Komussarov—that'’s mec.” 
Yury Deryabin, a but tense, admutied to 
HELSINGIN SANOMAT during an interview in 
Moscow. to the ambassador, Komussarov was 
a child of its tome that 1s no longer needed. 


A tangible need to bring Moscow's opinions into the big 
discussion of the Friendship. Cooperation, and Mutual 
Assistance (Y YA) Treaty and neutrality that had begun 
in Finland created Komissarov. Deryabin wrote the texts 
on the basis of the ideas circulating in the Soviet Foreign 
Ministry and the Communist Party. 


The pen name iiself is the maiden name of Deryabin's 
wife. 


“The time has come to admit that the pen name Yurty 
Komussarov 1s me,” Ambassador Yurry Deryabin said to 
HELSINGIN SANOMAT in Moscow. 


“In those days, the pen name Yuriy Komussarov was 
necessary, bul, im my opimion, it 1s no longer needed. 
Komussarov’s tome 1s past.” Deryabin, who heads the 
CSCE Department of the Soviet Foreign Ministry, 
stated. 


Deryabin said that the Soviet Union has now changed so 
much that open discussion of foreign policy can be 
conducted. The newspapers write about i, they talk 
about in in Parliament, and they can openly capress our 
views al the negotiating tables with other countnes. The 
tume for pen names 1s past. 


The creation of the pen name Komussarov reflects the 
rigidity of the parade-ground nature of Soviet foreign 
policy for a long penod of time, which ended five years 


ago, as reported by Deryabin. 


“The tangible need for Komussarov arose im those years 
during which you in Finland were beginning to discuss 
the YYA Treaty and neutrality. The newspapers and 
scholars wrote about them, but people holding official 
positions also participated in the discussion.” 


“In Finland, issues Were Discussed, but Moscow Was 


“In Finland, issues were discussed, bul Moscow was 
silent. Our press was completely official, and it did not 
comment in any way on relations with Finland. In those 
days, glasnost did not exrst in our relations with Finland. 
Everything that was published was a liturgy. During 
visits of state, problems were not discussed, they were 
swept under the carpet. There were nevertheless political 
problems, and we had to gct Moscow's opinions aired in 


public, too. 
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“The appearance of Komussarov was duc to the nature of 
the tumes and the special features of Sovict-Finnish 
relanons. In Finland. you could crutscize the Soviet 
Umon, and you did so. It was regulated through scif- 
censorship, bul 1 was criticism nonetheless. We were not 
exactly pleased with u. You recall how protests were 
presented then. Nowadays. such critscesm ss perfectly 
natural, but thal was a special tome mm the relations 
between our two Countnes” 


Time Without ( riticism 


“In Moscow, we got only a positiwe view of Finland. No 
sort of foreign policy critscrsm could be presented 
Internal conditions were not critecized. esther. although 
sinkes, of course, were written about 


“Here mn Moscow was umpossible to discuss issucs 
There would have been a need to do so because there 
were political problems Why. just remember the trou- 
bled relations between the USSR and Finland in varnous 
years, the diplomatic note crises. and even, say, Zavi- 
dovo and the neutrality debate 


“When the big debate over the treaty and neutrality 
began in Finland. it was felt in Moscow thal emphasizing 
neutrality would mean diminishing the importance of 
the treaty, especially as concerns the clauses governing 
military policy 


“Al thal lume i was important. 


“I wrote the Komussarov articles. At some pont | had a 
collaborator, but | am responsible for everything that 
was published under the pen name 


“The pen name was useful. It was taken seriously in 
Finland, and so a discussion was generated that would 
otherwise have been one-sided In Moscow. the articles 
were read at the Foreign Ministry, and they were dis- 
cussed, generally with positive mutual understanding 


“I participated in politics, although not in a very high 
position. | had a clear understanding of viewpoints here, 
of what they thought at the Foremgn Ministry and on 
Vanhan Tor—that 1s, in the Communist Party Central 
Commutice. Komussarov brought these viewpoints up. 
and. thus. the opimons of decrssonmakers in Moscow 
could be read on the articles, although these articles were. 
of course, unofficial.” 


“Now, | think that there ss no longer a need for a 
Komussarov. There are no political problems now. The 
economic problems are the responsibility of Pavioy and 
Aho. economists and businessmen who deal with trade 


“Now, there are no longer any musunderstandings in 
relations between our two countries. And now we can 
openly say what we think and offer criticism, if neces- 
sary, in the Sovict Union, too 
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“I have amassed a large file of clippings from Finnish 
newspapers on Komussarov. Al the University of Turku. 
they even did a study on the pen name. which 1 really 
interesting to read. 


“I wouldn't change anything Komussarov wrote then. a 
decade and a half ago. about then current affairs. Now. 
the umes have changed. The concept of neutrality has 

. Now, we m the Sovict Union are no longer 
allergic to Finland's ncutrality. Then. we felt an unclean 
allergic reaction to 1” 


Public Kaows Only Relations | iturgy 


Ambassador Deryabin lamented the fact that not a singic 
Soviet ambassador to Finland has writicn his memoirs 
He remarked that the public docs not know the real 
nature of relations between the two countres—jusi the 
lnturgy [that os fed them]. These relations have gone 
through thew own dramatic times. which should be 
written about. While today g/asnos! prevails. the Sovict 
view of these relations and also of Kckkonen 1s entirely 
lacking. 


Deryabin 1s thinking of writing his Own memoirs bul 
keeps putting 1 off 


Rumor Mill That Will Be New 
Prophesies Deryabin 


Ambassador Yuriy Deryabin’s admission that he wrote 
under the pen name Yuriy Komussaroy 1s news bul not a 
surprise because the two names have been linked to onc 
another for years now. Actually. his acknowledgment 1s 
conspicuous proof of the opening up of Sovict socicty 
and the country’s Foreign Ministry. In a normal. open 
society, in Deryabin's opinion. there 1s no need to write 
under the cover of a pen name 


Having lived in Finland from 1968 to 1975 and from 
1980 to 1983, Deryabin speaks fluent Swedish and 
understands Finnish but did not want to speak i. pre- 
sumably for reasons of caution There was an abundance 
of lwtecature in Finnish on the bookshelf in his office. 
from Paasikivi to Kekkonen and Korvisto. Lenin looked 
down from the wall. 


He had been thoroughly familar with Finnish affairs. 
but he sand that he has now lost contact with daily life 
here. However, that may be a temporary state of affairs 
In the Moscow rumor mill. they say that Dery abin 1s onc 
of two strong candidates to be the new ambassador to 
Helsinki 


The other 1s Valentin Kosov, who was formerly Viktor 
Viadimirov's closest adviser at the embassy on 
Tehtaankatu and who is now adviser to Anatoly Luky- 
anov. the speaker of the Sovict Parhament 


Advocate of New Foreign Policy 


The ambassador represents the foreign policy interests of 
his country very well, During the interview. he justified 
the foreign policy of the Soviets in every possible way 
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and defended thew withdrawal from East-Ceniral 
Europe but sard that he understood the viewpoints of 
those who oppose the present foreign policy when they 
critecize the very same physical withdrawal He himself, 
vf course, refused to endorse such criticrsm and 
described the critecs as supporters of the old way of 
thinking 


According to Deryabin, there are many critics. «hey are 
im the Communzst Party, the Parliament. the press. and. 
im general, a lot of them im conspicuous positions in the 
soceety. Their criticism 1s based on nostalgia for the old 
administration. They think that «1 1 on the best interest 
of the Soviet Union to keep troops im East entral 
Europe and force Germany to remain divided. 


“The peoples of Poland, Czechoslovakia, and Hungary 
have chosen thew path. They don't want any kinds of 
treaties in which there are clauses governing security 
policy. We respect the wishes they have capressed 
Nevertheless, interfering with security policy treaties 1. 
in my Opimion, a weak pount.” Deryabin said 


According to him, the Soviet Union has legitimate 
interests to take care of in East-Central Europe so that 
there 1s no threat aimed at the country from there He 
also extended the same sphere of legitematc Sovict 
interests to include Northern Europe and Finland He 
cited Paasikivi, who had stated im Stalin's ume that the 
Soviet Union has legitimate interests in those areas 


“Fortunately, the Stalin cra ss past.” the ambassador 
sand, “but Paasikivi was an independent person and a 
student of history, who looked at things im the long 
ven * 


Only five years ago, Sovict foreign policy was more 
protests and raising objections than anything cise Now. 
it 8 above all negotiations and raising questions “When 
we gct satisfactory answers to our gucstions, maticrs are 
clear.” Deryabin explained and sant “The Brezhnes 
doctrine 1s dead, too.” 


“Everything that has happened in East-Central Europe 
proves that the Soviet Union respects the wishes of other 
peoples.” Deryabin assured us while pondering his coun- 
iry’s change of foreign policy. His position is that pre- 
cisely the fact that the clauses relating to military policy 
were omitted from the treaties with Poland. ( zechosio- 
vakia. and Hungary proves this. 


Contradictory Message in Military Clauses 


“The same, of course, apples to Finland. If most of the 
people of Finland indicate that they don't want military 
clauses mn the YYA Treaty, and. if the Finnish Govern- 
meni proposes negotiations on the maticr. we will, of 
course, respect Finland's wishes 


“tT thenk that Finland ws very pragmatic and consders 
matters carefully because 1 does not rush into things I 
18 NOT yet Certain that the new course 1s permancnily st 
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“In my opumon, the military-aid clause 1s not out of date 
in the Sovict-Finnish Y YA Treaty.” the ambassador said 
and went on im contradictory fashion: “! acknowledge 
that the treaty’s military cooperation clause 1s an 
obv»ous anachronism in Europe today—that 1s. an out- 
moded concept incompatible with the umes.” 


He reminded us of 1970, when, during a ceremonial 
speech, Kekkonen justified continuation of the YYA 
Treaty unchanged on the basis of the fact that Europe 
was at thal time goung through a transitional phase in 
which there was no room for speculations involving 
Finland. Now, Europe 1 also going through a transi- 
tional phase. Deryabin noted, and ut will probably not be 
over for another decade. 


During the interview, Deryabin on several occasions 
spoke of Sovict-Finnish relations as compared with 
relations with other Western countnes: “Of course, these 
relations will always have their own special features.” 


“The special features wall, however, be retained,” the 
ambassador said. 


* Infighting Seen Rendering SDP Ineffective 
VIENOT614 Helsinki SUOMEN KUVALEHTI 
in Finnish 12 Jul 91 pp 6-9 


[Article by Tuomo Lappalainen: “Executors of Sorsa’s 
Estate™] 


[Text] The SDP (Socsal Democratic Party) has been 
practically leaderiess since Kalevi Sorsa stepped aside 
inflamed personal relations have prevented the party 
from making long-term policy. but 1 has remained silent 
about its problems because it fears that open discussion 
will lead to a new party split. In the opimon of increas- 
ingly more Social Democrats, the only way to rescue the 
SDP 1s to convene a special party congress and oust 
Pertt: Paasio. 


Moving into the post-Kalevi Sorsa cra was painful for 
both the SDP and Sorsa himself 


Sorsa was capected to announce his resignation as far 
back as November 1985 at the party council! mecting 
held in Huhmar near Polvyarvi. Instead of a straighi- 
forward announcement, however, he cloaked hrs inten- 
trons in vague metaphors. He said that he was trying “to 
exclude the possibility that he might stay on.” but he. at 
the same tome. noted that “the party rank and file 
wanted to reopen the question once more.” and he 
assured them that he respected “the opimon of the party 
rank and file most im thes matter.” 


After the Huhman meeting. discussion of the chairman. 
ship weuc ceased for nearly a year and a half. Sorsa was 
interpreted as having let t be understood that he was 
ready to stay on, and no one had the courage to demand 
of hum that he make hes position clear, The extenson 
was also in the interests of those candidates most worthy 
of consideration to succeed him, party secretary Erkky 
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Lukanen and vice charrman Matti Ahde Both of them 
calculated that they needed one mor micrval between 


Party Congresses to rise to the chairmanship 


Sorsa did not publicly announce his resignation before 
the party congress held mm June 1987. The news came 
entirely too late for there to be any possibility of proper 
discussion of a successor Furthermore. « came m a 
Situation im which the party had just gotien over a 
parhamentary clection defeat involving over 100.000 
votes 


After the defeat. the Social Democrats at first stayed out 
of the government. but. suddenly. the chief party organ 
Sopped publishing the demands of those who were in 
favor of going into the opposition, and, shortly there- 
after. the SDP alhed uself with the Conservative Party, 
despite the fact that. on 2 party vote organized before the 
elections, a Conservative-Lefi coalition was the most 
unpopular of all the alternatives for getting into the 
government 


Sorsa had spoken to Ahde and Lukanen beforchand 
about his resignation. Then, when the party began to 
look for a new chairman, both of them refused to run as 
candidates. They were still living mm an atmosphere in 
which they beheved that the defeat would spoil the 
chances of then being beaten for a long time to come 


Sorsa’s own favonte was Tampere city manager Jarmo 
Rantanen However: quickly became apparent that hes 
chances were noncarsient Pertti Paasso did not arouse 
any more enthusiasm worth mentioning among the party 
rank and file, cxther, but, because he «sa pleasant fellow, 
he did not have any influential opponents. either 


In a confused situation. Paaso was “the lowest common 
denominator” who was spoken of as an interum leader 
even after he was chosen. It was anticipated that Paaso's 
rise to the leadership of the party would merely mean an 
extension of the duc! that had been goug on for years 
between Ahde and Lukanen 


People's suspicions were merely confirmed when both 
Ahde and Lukanen got themscives further clected to 
SDP leadership posts Ahde stayed on as vice charrman 
and Lukanen became a member of the party Executive 
(Committee 


While Sorsa no longer actively partecupated in the lead- 
ership of the party. hes words or more properly viewed. 
hes opinions still carmed weeght A situation was created 
that one leading Social Democrat compares with the last 
years of the Kekkonen cra 


“Decrsons began to be made and carned out on the 
assumption that the center of power would discuss them 
somehow of other, even though the did not actually 


, " 


The election of the party scorctary was also part of a 
larger power play For cxample Paavo Lipponen's 
chances were destroyed by the fact that he was a strong 
candidate from the standpoint of both Paasso and Ahde 
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Ahde championed his former political secretary. Pekha 
Ruotsalaincn. who had a quired the reputation of being 
mainly a behind-the-scencs intrigucr. for the post From 
Lukanen’s standpoint. a victory by Ruotsalainen would. 
on the other hand have been a troublesome business 


Only a day before the party congress began. the chose of 
Ulpe lwan to run as a candidate was orginally Kaley: 
Sorsa’s sca. but Paaswo warmed to « quackly Ivan had 
served as the parhamentary dcicgation information sex - 
retary al the same tome that Paasso was charrman of the 
—— and they had gotten along well together 

However. the two of them had compictc!y different ideas 
about the role of the party secretary While Paawo had 
been used to regarding liwar: as bes aveestant. Ivan. on 
the other hand. made an cflort mght from the start to 
present himsctf as an independent operator 


In hes potecy speech. Paawo promrsed to turn the SDP's 
course “a couple of powts of the compass closer to the 
people ~ The new party leadership did indeed begin to 
make the rounds of the party rank and file in a hetherto 
unheard cf indusinous fashion The fine atmosohere 
that prevasied on many occawons deluded them imito 
beheving that the parhamentary detcat of the spring had 
yust been the result of a combenation of Corcumstances 


ht did not occur to Paawo any more than ot did to liwan 
that, insicad of mecting with “the people.” they had been 
mecting with Social Democrat organization actrs ists. 
whose own contact with ordmary people, capecsully 
young peopic. had long wace been low In some party 
organizations. the majority of the activists are non- 
ducs paying members over age 60 


The local clectrons im the fall of 1988 strengthened the 


Democrats declared the result © “a victory over the Gallup 
polis” and began to bebewe that the party + baw sup 
porters would not reyect ot later either 


The awakeneng to reality did not come unt two and a 
half vears laicr (mn the very eve of the last parhamentars 
clectioms. Paawo sill beheved that the SDP would atta 
a victory because hes “worker home nose” sensed «In 
reality the party lost about (00) 000 votes for the second 
time In sUCCeSMON 


Ongmally. the decowon that the party's former leaders 
would remaim im the government and its new ones 
outerdde was amsocited with operation — ‘a couple of 


portioho m “Ye spring. did everviheng in bes power to 
make Lukeanen’s life as encomfiortatic as powsttc Le 
kanen, on the other hand. gave bes critics weapons Dy 


appearing in a pronouncedl) independent and arrogant 
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way Sora. who. as charmen of the parhamentary menester, Ahdc. who was scrveng 2: speaker of Paria 
dciegation would havc supponed hes cen minsicns ment finance minisicr Paaswo lahor minetcr aad 
concentrated on burlding up hrs emage as a statceman Puhakia speaker 
and icft Lukarcn to shell for homecif 

Paawo became foreign muenesicr at the 


Public cruecesm of Lukanen began at the fall mecting of 
the party councel em November 1987 A couple of works 
carher the finance monrsicr had made a epecch in which 
he complained that the SDP was having defficulty m 


later, Paawo. getteng nervows ovcr Gallup polls that 
mdxcated that support for the * \ed dechned by 2 5 
percent. attacked Lukanen | me he charged the 
finance munesicr with having G:o/iod an overtly crvel- 


servant-he tan reform Lukancn » bormilaton reached 
a chmas when he was given a ice works time to provide 
the Executewe Comemetice eith an caplanation of the 
framework of the reform program 


Al the same tome the sca eas hecomeng exdespread 
thal. one way oF another 2 post ought to be found for 
Paasio in the government Sorsa ransed the matict for the 
first ume dureng bes May Dey speech However he did 
not make a clear~<ul proposal as to how ihe appomiment 
would actually be handle 


Al onc poent. the party leaders had the umpresson that 
imternor Minester Rantanen wanted to go back to hes 
crvehan post of city manager of Tampere after the local 
clechom. However the plan was rurned when « was 


ever Saderman withdres hes application 


After that. « «as up to lwan to find a solution to the 
probiem He asked every member of the group of Social 
Democratn monisters if he was willing to give up hes post 
to Paawo. bet they afl refused even Matt) Puhakka 
deupiic the (act that he eas offered the post of Charrman 
of the paricomentary delegation om compensation for 


dong wo 
Fonatly the only alternative left was the one proposed by 
Lipponen as carly as June 1988 on SUOOMEN 


KUVALEH TI according to which room would be made 
for Paawo by haveng Sorsa wicp aude Lipponen had 
proposed that Paawo he appormted foreign minister 
Gerectly As tar as «& known. however some Soc! 
Democrats were planning a much more comprebensi¢ 
solution om whech Likanen would be made foreign 


unpicasant dec rom 


Ryotsalamnen as hrs averstant Ther relatomstep has vot 
heen restored to one of mutual trust to thrs day 


One of livars's ongmal objectives had been to carry out 
a thorough organizational reform im the party ( ader the 
crrcurastances however it remained half <ompicted 


Paawo s charrmanship «as intcrrupted for the ferst tome 


not a single candidate to challenge him could he found 


The congress was comudred to be a success because 
was the firat tome m years there thal they could openly 
discuss semetive msucs. too Bringing the ballot boxes 
mto the congress hall was presented as one of the bggest 
vectores for party democracy They tned to woo the 
young people by clevateng 26-year-old charrman Tarja 
Filatow to the post of vice charrman. and roughly all the 
Vi-vear-olds one could think of were pul on the party 
Executive ( ommitice 


Al the same tome. however. the Socal Democrai 
matelity to make major polo, decrwonms was reo caled 
How the party viewed environmental iweucs. the energy 
polcy and European integration was left ompictely 
open 


Why. there were almost farcical features in the dratiing 
of a postion paper on international maticrs at the party 
congress 4 rough draft had been drawn up by Sorsa. who 
had no officsal status om the party When the paper was 
brought to the party Executiwe Commuitice before the 
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party congress. Lapponen crutncured a for as lack of 
perspective Asa result, one after another those present 
got up to assert thal the paper was jot wheal «was 


supposed to fe 


Even before that. the party Executiwe Commuetice had 
lost ots emportance as an organ for shaping SDP policy 
The agenda for mectengs was largely determined m 
acoordance with the government's program for the week 
It was promarnily the commiutice's funciton to bestow its 
officsal biewsing on decrsoms made clsewhere Paasio's 
tendency to avon taking clear~<cul stands on maticrs also 
emtertered eith the commutice's work 


The defficulty m makeng decrssons only increased last 
fall In August. when the outlook for the cconomy began 
te look gloomeecr and gloomucr, liwan formed a trade 
balance committee to analyze the situation Ulf 
Sundqvest. Ecro Rantala. Ecro Tuomamnen, and Pekka 
Korpinen became members of the commutice Ther 
recommendations fell on deaf cars un the party Executive 
Commutice There was only a handful of lnsteners when 
Sundgy rst and Korpinen paid a visi to the parhamen- 
tary delegation 


Instead of studyitg cconomac realities. the commuttce 
concentrated on .acreasing state capendiures SDP par- 


securnty supplement be paid to all spouses of pensioners 
The metvative was withdrawn only after Matt: Loucko- 
shi. who had become finance minister after Lukanen 
threatened to resign and Prime Minister Harn Holker 
made a confidence question of the maticr The chairmen 
of the parhamentery delegations of the government 
parties, however, advised against Louckoshi's so-called 
wish package, which mecreased the grand total of the 
revenue and cxpenditures budget by ncarly a tbilhon 
markkas 


With feetongs at fever prich, Puhakka berated his own 
parhamentary delegation for being political loafers. To 
the publec. they tred to label livan the scapegoat for the 
pension mess In reality, he did not even know about the 
mitiative beforchand 


Normally. the party burcaus bear the chief responsibility 
for developing political mtiatives. Just before the last 
parhamentary clections, the SDP office staff was. 
indeed. clearly act’ ated Instead of substantive discus- 
son, however, | concentrated on presenting estimates 
on the fitness of the different parties to govern 


Throughout the entire election campaign. the Social 
Democrats did not really succeed m reacting to the 
Center Party's accusations. Even the discussion imitated 
by the party on the cost of food fell Nat when peoplc 
ashed why the Social had done nothing in the 
government to correct the problem. 


The SDP did not exactly lose votes to other parties on the 
clectrons, but many a Social Democrat did not vote for ut 
at ali. On the other hand, the votes cxpected from the 
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Left Athance dod not matenahre because the former 
Communrsts ded not want to vote for a party that had 
been on a Coalitson with the Conservative Party for four 
vears 


Sence the clecthons. the SDP has been scized with abso- 
lute panec Afier post a week. the Socsal Democrats 
announced that the: would stay out of the ecgotiatons 
for the new government. They wanted to make the 
decmmon quickly because that way they thought that 
demands for replacement of the party leaders and reform 
of the ways the party takes action would be stifled. 


However, the hope was not reared Despre Paaso's 
opposition. the SDP Exccutwwe Commutice called for a 
special mectong of the party councel on 26 September. 
The councel  cupected to decade to advance the party 
congress by a year That way 0 would be held as carly 2s 
next summer The poswhlity that Paawo will not be 
reclected has clearly been growing recently 


Talk of a successor % now mmvading the party at full 
speed. lt « thought that Lipponen and Erkk: Tuompoya. 
at least. are seriously sctiong thew sights on the chai- 
man's scat and that liwar has not refused to run, esther. 
However, Tarja Halonen and tif Sundgvrst have more 
leverage than strong aspiratrons The young Joum 
Backman 1s not beheved to be serrously om the running. 
and Antero Kekkonen bas been labeled the favorite to 
win, mainly by the prow 


Once again. the candidate who rs habic to win will be the 
one who has the fewest opponents Recently. parhamen- 
tary delegation chairman Antt: Kalhomaki's name has 
heen mentioned in speculaivons more and more often 
Kalhomak: has aroused favorable notice by supporting 
advancement of the parity congress. among other things. 
even though. from hrs own standpornt. 1 would probably 
be more ads antageous if the congress were not held until 
199) 


Official Economic Ties Opened With South Africa 


WB)°08074191 Johanneshure South African 
Broadcasting Corporation Network in English 
OS00 GMT 2° Aue 9! 


{Text} Finland has opened official cconomic ties with 
South Africa after a meeting in Helsinks between that 
country’s foreygn trade minister, Mr. Perit: Salolamen, 
and the South Afcan deputy menrster of trade. industry. 
and toursnm, Mr. Daved ide Vilbers}Cirafl, Last month 
Finland Wfted sts ban on imports and cxports to South 
Africa. and diplomatic ties were rarsed to ambassadonal 
level 


Mr Salolamen and Mr (de Villers) iraff sand after the 
meeting that they hoped that bilateral trade would be 
expanded to the 400 milhon rands mark Finland wants 
to export maimly wood and metal products, and has 
shown interest on South Afnca’s muenerals, fru, and 
wine, Mr (de Vilbers}<irall will address a group of 
Finnish businessmen before he returns to South Africa 











a NORDIC COUNTRIES 


* Government, Opposi*ion on Outlook for EEA 


VIENO TES 4 Helanks HELSINGIN SANOMAT 
im Finnish 31 Jul 91 p 7 


[Text] Prome Monester Esko Aho (Center Party) bebewes 
that the EC and EFTA [European Free Trade Amsocu- 
thon] will reach an agreement on the EEA [European 
economuc arca] thr fall. In Aho's opinion, « would be 


astonrshing +f. after ali the negotiatvonms. 20 agreement 
would emerge at the end 


Preudent Mauno Kowrnto and Prime Minter Aho 
discussed the EEA situation mm Kultaranta [presedential 
summer resdence} on Tuesday The meeting had been 
sheduled before word got out that the Brussels ncegot- 
ations had been suspended 


According to Aho. the formation of the EEA 1s still on the 
imterests of both the EC and the EFTA countres. In hes 
opimon, unfortunate that an agreement was not 
reached according to plans mm the negotiations that 
continued into the carly hours of Tuesday 


Aho. however. considers 1 significant that a solution was 
near and that | was agreed thal the negotiations will 
continue as soon as the Central Europeans have had ther 
August vacations 


Aho emphasized that he = very optemeste that an 
agreement on the EEA will be reached thes fall. maybe as 
soon as September He gave the mmpreswon that 
Korvisto. too. beheves that an agreement will be reached 
in spite of delays 


According to Aho, the delay « no reason to hurry 
Finland's possible EC application Formation of the 
EEA will offer all the EFTA countres the only alterna- 
tive that enables them to participate in the operations of 
the youned European market mght from the beginning of 
the year 1993. the prime monester sand 


Aho belreves that one reason the EEA negotiations were 
more difficult was that some EFT A countries are arming 


for EC membership 


The alternative of Finland following in Sweden's footsteps 


by tryong to arrange its relatronships bilaterally with the E( 
“18 not a topec berg discussed at present.” Abo sand 


According to the prime minister, Finland's EC application 
was not discussed during his meeting with the president 


Neo Cracks in ( coperation 


Parhamentary Hkka Suomenen (( onserva- 
tive Party) also finds it regrettable that the EEA negot- 
ations are being delayed 


Yet he, too, behewes that the interruption of the whole of 
August does not mean that the EEA agreement should be 
reyected and that Finland should pursue direct member. 


ship 
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“The ncgotiatrons well start agaen at the beginning of 
September, yust like Munester of Foresgn Trade Perit: 
Salotaincn has sand” Svormincn affirmed 


According to Svominen, Parhames* « prepared to have 
a bearing on the EEA agreement. There were plans for 
the Parhament members to hold a seminar for the 
purpose of famulsarizeng themscives with the agreement 
as soon as Parkament convenes on 10 August. “The 
seminar will be beid of there any news. As thongs are 
now, there docs not seem to be.” Suomunen sad 


Pekka Kivela. secretary of the Conservative Party. 
pownted owt that the hitches mm the acgotiations do not 
give cause for despanr. “We must post sce what can be 
donc. Problems are for solving.” Kivela sand 


Aceping on With Negotiations I sential 

The collapse of negotsrations Monday night was a drs 
appoutment.” sasd Lips ivan, SDP [Social Democratic 
Party] party secretary. In her opimon, 1 1s of utmost 


importance to pursue the agreement at full tlt even after 
the August break 


“What 1s most emportant as far as Finland 1s concerned 
1s that we are clearly a part of Europe and will not allow 
ourselves to be left on the fringes. If the EEA does not 
materialize, we must work seriously toward applying for 
EC memberstup. saed livan 


She emphasized the mmportance of Nordic cooperation. 
regardiess of the fact that Sweden already has filed is 
application. “ht « hoped that Norway wll formulate is 
own stand in the course of 199) so that Nordic cooperation 
could maintain its respectabilety on the future”. Ivar sand 


The Socal Democratec leaderstup of the Nordic coun- 


trees will be drscusseng mtegration on 26 September. as 
the party chairmen hawe a meeting in Finland 


(ile “orrhack, charrman of the Swedish People’s Party 
and minister of communncations and transport, pointed 
out that the temetables for the EEA agreement have 
already had to be revamped before. It 1s such a tug msc 
that «t would surpriseng if there were no complications. 
Norrback sand 


Also, in Norrhack’s opmmon, Finland must strive reso- 
lutely toward the realization of the EEA agreement If 
nothing comes out of 4. we will have to reevaluate our 
relatronship to the EC. he sand 


* Economic Impact of Possible Immigrant W ave 
VIE NOCESR Helunks HELSINGIN SANOMAT 
im Finnish 30 Jul 91 p 2 


|Csuest commentary by Seppo Paananen. a reasearcher in 
the Department of Work Environment at the Ministry of 
Labor “Finland To Crct Its Share of New Imemgrants”| 


[Text] All West European countries are berg bit with 
streams of umemgrants mm search of a better life The 
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The whole of Western Europe started to set up barners to 
immigration m the beginning of the 1970's. The clear 
divisson between countnes that sent and countries that 
received foregn workers began to blur 


to the postion of a faraway outside observer. 
mvolved as the consequences of the war on the 
Africa began to be felt with newly arriving emm- 


Hil 


a large number of them illegal 
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will drop down to 3 peroent by the year 2000. Contenucd 
omrmgration into Europe appears incy rtabic 


Outdated | iplanatiens for Migration 


Ever sence the 1950's. emugraton Aas been cuplamed by 
differences in the condsons betecen countnes Beticr 
wages and work opportunities presented by the devel- 
oped countnes are tempteng. On the other hand. cco 
nomec, socal, and politscal conditions m onc’s own 
cowntry may be imtolcrabic 


Theones the repelling forces of the sending 
country and the lure of the recerving Country have been 
popular because they provide a ratvonal ciplanation 
Yet. these theones do not cuplam the reason that some 
who live im poorer Corcumstances remain where they are 


Theones that emphasize calculation and rational behavior 
are surtable to describe mugration by people im special 
occupations and those employed by international business 
emterprises. However, the maim portion of the migration 
after World War ll has been made up of movements of 
ilhegal taborers acteng on th--- own metiative 


Also questionable 1s the assumption that foreign laborers 
are given work only after all of a country's own nationals 
are employed in well-paying yobs In reality. emmigrants 
are often given work, even if there 1s a sufficrent supply 
of unemploved or underemployed citizens in a country 


The reasons for emigrating are not only to be found in 
the income differences between countnes Information 
on the labor market 1s exchanged through the grapes inc 
Such information may be more accurate and more useful 
than statestics on wages. Through varrcws kinds of net- 
works individuals and famubes receive tips on avaliable 
yobs and on conditions in the areas into which they might 


be emigrating 


This system of finding employment rs famshar to many 
Finns. as well When back home for holidays. those who 
have left carl.er supply news for others of the labor needs 
of the Swedish auto factones 


Information on (Available Jobs Through | nendship 
Networks 


After World War Il. some Western countries crit red 
Eastern Europe for limiting human and political nghts 
In the socialist countries of those days, this was iter. 
preted as an invitation to go to the West. As soon as 
gctting out of those countnes became caser. people who 
arrived as tourists took on jobs in the West without 
further ado The invitatron was cancelled when unem. 
ployment in the target countnes started to rise toward 
the end of the 1980's 


For geographic reasons. Finland 1s a kend of frontline 
country to Eastern Europe It 1s all the more attractive 
because many in the neighboring regions speak Finnish 
In the next few years, we shall sce what will become of 
Finnesh ommigrant labor policy. as mmmigration cxpe- 
crually from the Baltec countries rises 
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No matter what the official policy wall be. there 1s gorng 
to be a steady trickle of Eastern tourists who come to 
work. People who have grown under socialism operatic 
cleverty on the fringes of the Finnish labor market. They 
are capenecnced because, on thew countnes, the unofficial 
economy has always functioned very flexibly Informa- 
bon on Western jobs and cheap shopping placcs spreads 
among nctworks of acquamtances. Estonians, im partic- 
ular, have been interested im Finnish job opportunrtics. 
Estoma has begun moving toward a market cconomy. 
whoch inevitably beads to unemployment The number of 
unemployed workers depends on th- political and cco- 
nome development not only of Estoma but also of the 
entere Soweet Umon. The hon's share of the Republic's 
cuports go to the Sovect Union. 


Countless Estonians want to work abroad at icast for 
some penod of tome because many goods and services 
can be bought only with Western currencies. About 
$000 Estomans have been officially regrstered as having 
worked abroad, mostly mm Finland. According to Esto- 
mans own estimates, about the same number have 
worked abroad without permits. Estomans worry about 
thew countrymen working illegally mm the West. Estoma 
would need good and enterprising workers just as much 


Well Behaved and | ndemanding Immigrant Workers 
Sought 


Towrrsttaborers know how to search out certain kinds of 
jos, and favorite fields have not come up by chance 
Domestic service, for cxample, can be done im secret, 
without Finnrsh officials knowing A janitor can arrive at 
work at mght, after other workers have lefi. 


‘ 
If the Estoman situation gets worse. unemployment can 
soon rie to nearly 15 percent. Knowledgeable people 
within the Republic estemate that, m extreme corcum- 


stances, as many as 10.000 persons might be trying to look 
for work outside the country, apparently also im Finland 


In recent tomes, many Finnish long-term labor proyec- 
troms seem to assume that foreign workers are available 
whenever needed Bul postwar cxapernences in West 
Crermany. devcribed carher, show that foreign labor is 
hot an unproblematic stopgap alternative 


Cheap labor available mght over the Finnish border 
There 1s great demand for well-behaved workers who do 
not complann about bad working conditions The new 
arrivals often do not know the ways the Finnish labor 
market functions Unrestramed development might icad 
to a situation that pleases nobody To make sure that no 
illegal laborers get into the country. 1 would be necessary 
to put heavy restrictrons on tourrsm That again would 
make everyone suffer 
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* World Recession Hurting Forestry Sector 
GIENOTESC Helanka HELSINGIN SANOMAT 
in Finnish 26 Jul 91 p 2 


/Eduonal: ~Recesson Continues in Timber Trade”) 


[Text] The price dispute that has slowed down timber 
sales has now continued for four months, but, yudging 
from what they say, the negotiating partecs are not yet 
ready to sign a mew trade agreement. In thes receswon 
atmosphere. some are wondering whether a price agree- 
ment and sales of raw timber could not be speeded by a 
social contract that would lower wages and finance a 
couple of new cellulose factones. 


The dbreak om the negotiate as. the sales embargo on 
tember, and the absence of price agreement are primarily 
an organizational problem between the Central Union of 
Agricultural Producers (MTK) and the Central Associa- 
tion of Forest Industnes. The industry has sufficeent 
amounts of raw tumber, and some sales are being made a1 
the prices dictated by the party that considers itself 
stronger. Cellulose 1s selling poorly, and mvestments m 
factones have actually been cut. 


Both sides are, however, in the process of adjusting to a 
lower level of costs. Is there any reason, then, for the 
government to interfere ai this port” Lowering imcomes 
equally for all earners would require an unforeseen societal 
accord, which 1s hard to envision, at least at thes tome 


Cutting the price of raw timber and cutting wages are 
two very different thongs as far as cconomic policy and 
the effects on mmcomes are concerned. Wage cuts are felt 
mummediately om the living standard of houscholds. It 1 
hard to beheve that any social contract would drop the 
general price level correspondingly. Daily living 
expenses would go up. Yet, for forest owners, the social 
contract would open up a source of mmcome that has been 
nearly cut off. even if thes would imvolve lower unit 
prices than before 


* Minister Orders Review of Military T saining 
OIENOT44B Helunks HELSINGIN SANOMAT 
in Finnish 29 Jul 91 p 6 


Unatiributed article Rehn's Working Group Wil! 
Conscript Traming, Recruits, Too, Will Assess 
the Attractiveness of Service] 


Text] Minester of Defense Elisabeth Rehn (Swedish 
‘s Party) woll establish a working group at the end 
of summer to mvestigate the arrangements for the 


traning of conscripts. The mission of the working group 
18 to produce a proposa: for new content im the traming 


“TL have stressed especially the fact that intense attention 
will be devoted to the attractiveness of traning, which 
will motivate them on the proper way for them duties” 
Rehn sad at the summer festival of the Kaatunciticn 
omaisten tutto [League of Relatives of the Fallen] at 
Marnclund on Sunday 
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Recruits, who will investigate a new organization of 
training with experts from the Defense Ministry, the 
General Staff, and other administrative areas, will also 
be invited to participate in the working group. 


According to Rehn, the training arrangements of the 
defense forces have traditionally been managed on a high 
level, but the development that ts taking place in circum- 
Stances now demands unprejudiced discussion. 


Rehn promised that the members of the reform working 
group would represent top experts in training. 


In acdition to military subjects, the group will discuss 
civic education, teaching security policy, and the posi- 
tion of the defense forces in society. It is also desired to 
teach emergency readiness and matters relating to envi- 
ronmental protection to the recruits. 


According to Rehn, the working group's duties are linked 
to increasing the will to defend the country. Alongside 
material readiness, this has great significance in Fin- 
land's national defense. 


Recession Will Postpone Arrival of Reform 


Rehn believes that the implementation of the reforms 
may be delayed because of the economic situation. “The 
important thing now 1s to be aware of the problem areas 
and lines of development,” Rehn said. 


At the beginning of her career as minster of defense, Rehn 
investigated the social status of conscripts, on the basis of 
which the new investigation is intended to be organized. 


The recruits noticed the results of Rehn’s first investiga- 
tion most concretely when doors were finally put on the 
toilets in all of the barracks. 


Iceland 


Diplomatic Ties Established With Baltic States 


402608120691 Paris AFP in English 1144 GMT 
26 Aug 9! 


[Text] Reykjavik, Aug 26 (AFP)}—Iceland became the 
first country to formally recognize and to establish 
diplomatic relations with the three Baltic states here 
Monday [26 August]. 


Foreign Minister Jon Baldvin Hannibalsson of Iceland 
and his counterparts from Estonia, \a'via and Lithuania 
signed a document at a ceremony here establishing 
formal diplomatic relations between Reykjavik and the 
three Baltic states. 


Estonia was represented at the ceremony by its foreign 
minister, Lennart Meri. Janis Jurkans represented 
Latvia and Algirdas Saudargas represented Lithuania 
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Norway 


Diplomatic Recognition Extended to Baltics 
LD2608133191 Stockholm Radio Sweden 
in English 1130 GMT 26 Aug 9! 


[Text] Norway and the Baltic republics will formally 
establish diplomatic relations tomorrow, Tuesday [27 
August], in Oslo, following Norway's anouncement that it 
would establish ties with Estonia, Latvia, and Lithuania. 
The Baitic foreign ministers will be in the Norwegian 
capital. 

Radiw Sweden's Tony Dramstad reports from Oslo: 


[Dramstad] The announcement was the latest and one of 
the most dramatic in a series of moves by several Nordic 
governments to encourage the independence movements 
in Lithuania, Latvia, and Estonia in the wake of the 
failed Soviet coup. 


As Norwegian Foreign Minister Thorvald Stoltenberg 
put it, we had to find the mght time for establishing 
diplomatic relations, and on Sunday morning the time 
was right. Stoltenberg sand ambassadors to the three 
Baltic states were to be dispatched shortly. Diplomatic 
recognition, he added, would contribute to stability in 
the Baltic region. 


Noting that Norway, unlike Sweden, was among those 
countries which never recognized the annexation of the 
Baltics by the Soviet Union in 1940, the foreign minister 
said in an interview with the national newspaper 
AFTENPOSTEN on Monday that he hoped many others 
would foliow the Norwegian cxample. 


| have grown up knowing the Baltic as a region full of 
repression and tragedy, Stoltenberg said. | have strong 
feelings for these countnes and their people. 


Country Offers To Host Mideast Peace Conference 


LD2708121491 Stockholm Radio Sweden in English 
1130 GMT 27 Aug 91 


[Text] Norway has writien to the United States Secretary 
of State James Baker with an offer to host the Middle East 
peace conference, which has been proposed for October. 
Earlier this month Denmark offered to stage the confer- 
ence. 


* Unemployment at Record High 6.9 Percent 
9/ENO770B Oslo AFTENPOSTEN in Norwegian 
25 Jul 91 p 17 


{Article by Ester Nordland: “Record Unemployment Wor- 
risome™] 


[Text] The government is worried about the highest 
unemployment in Norway since the war. Currently, 6.9 
percent of the labor force is wholly unemployed or 
receiving some kind of assistance. Nevertheless, Finance 
Minister Sigbjorn Johnsen 1s optimistic. 
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Unemployment figures for the third week in July show 
that 147,064 individuals are without regular jobs. There 
are 114,231 totally unemployed, while 32,833 are 
employed through various programs. The figures for the 
totally unemployed has increased by 13,270 since the 
end of June. That is, 5.3 percent of the workforce. or 
10,000 more than last year are completely without work. 


What Failed? 


“The Labor Party gave the impression that only the Labor 
Party could guaranice increased employment. So we have 
the highest unemployment since the war. What failed” 


“In the opposition’s national budget last autumn we pre- 
senied a proposal, for we had the ambition of creating 
30,000 more jobs. We were working based on the picture 
the government had presented. But we said that uncertainy 
was high. Since then we have seen a worsening of the 
interantional economic situation and a failure in private 
industry. In the course of 1990 and the first quarter of 1991, 
46,000 jobs in the private sector disappeared. During the 
same period, employment increased by 25.000 jobs in the 
public sector and in parts of the private service industry. 
This shows that the steps we took with the official budget 
have worked. The failure has been in the private sector,” 
Sighjorn Johnsen told AFTENPOSTEN. 


The finance minister 1s nevertheless optimistic. “Many 
bricks have been laid on place. The tax reform has been 
completed, and we are working on concluding the EEA 
[European Economic Arca] agreement. We have reduced 
cost-price growth, the reason why the OECD has pre- 
dicted a reduction in unemployment in Norway,” said 
Sigbjorn Johnsen. He adds that the task of reducing 
unemployment ts difficult and demanding. 


Odd Bakken, who 1s personal adviser to Minster of Labor 
Tove Strand Gerhardsen, states that the government will 
make an all-out effort to increase student capacity within 
the education sector. “We will also expand the measure 
allowing employees to obtain permission for continued 
education and for the unemployed to accept temporary 
employment to fill in for them. The government will also 
reallocate resources with a higher appropriation for the 
transportation and communication, environmental, and 
social services sectors,” said Odd Bakken. 


“The Labor Party's formula does not work,” said Anders 
Talleraas of the Conservatives. “The government must 
alter some of its policies and give the private sector more 
room to maneuver. Under the Syse government there 
was a growth in employment. This reversed itself once 
the Labor Party took over. It is nearly nine months since 
the Labor Party took over and the development con- 
tinues to be in the wrong direction,” said Talleraas. 


“All the parties must share the responsibility for the 
serious situation in the labor market. We must not push 
off the responsibility on one another. It is not construc- 
tive to blame a government. That is a trend we have seen 
for a long time—also in the rest of Europe,” said Kaare 
Gyjonnes of the Christian People’s Party. He wants the 
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government to set up an employment commission with 
representatives from the parties, the business commu- 
nity, and labor oganizations. 


Sweden 


Andersson Plans To Recognize Baltics 27 Aug 


LD2608 144191 Stockholm Radio Sweden in English 
1130 GMT 26 Aug 91 


{Interview with Swedish Foreign Minister Sten 
Andersson by unidentified correspondent, place and 
date not given—recorded] 


{Excerpt} [Andersson] We're going to recognize the Baltic 
republics at a mecting with the government tomorrow 
afiernoon—T uesday afternoon. Before that, we have met 
with the parliamentary committee of foreign affairs— 
that’s a formal (’run) of such an issue. So, tomorrow 
afiernoon, we are going to recognize the Baltic repubiics. 


[Correspondent] One can also wonder why your govern- 
ment has delayed the decision so long. 


{Andersson} No, we are following, as you know, three 
criteria always in such issues: The first is that there must 
be a territory, and a people, and a government with a 
good control over this territory, and they haven't had 
such good control hitherto, but now they have. 


{Correspondent} What do you think diplomatic [word 
indistinct] mission for these republics means in practice? 
How do you see their future” 


{Andersson} Oh, it's very difficult to say. They will face 
many economic difficulties. of course, and they have to 
negotiate with the Soviet Union leadership about the 
future. They are swimming with them in the economic 
sea, but it's very important for them also, of course, what 
the outside of the Soviet Union will do. So, I think that 
the Scandinavian countries and the EC countries are 
very eager to start very close cooperation with them. 


{Correspondent} Do you think these republics are, in the 
future, potential members of the Nordic community” 


{Andersson} Can be. I hope that all countries in Europe 
will start to practice cooperation in the field of trade and 
in scientific fields, so this would be a very important 


step. [passage omitted] 


Anderssea To Inaugurate Embassy in Tallinn 29 Aug 


LD2708113191 Stockholm Sveriges Radio Network 
in Swedish 1030 GMT 27 Aug 91 


[Text] Foreign Minister Sten Andersson will travel on 
Thursday [29 August] to the capital of Estonia, Tallinn, 
to maugurate the Swedish Embassy. The government 
will this afternoon meet with the Advisory Council on 
Foreign Affairs, and after that the formal decision will be 
made to recognize Estonia, Latvia, and Lithuania as 
sovereign states. 
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Soviet Envoy on USSR Role in Cyprus Issue 


TA2308155691 Ankara ANATOLIA in English 
1525 GMT 23 Aug 9! 


[Text] Lefkose [Nicosia] (A.A}—A senior Sovict envoy 
said here on Friday that the Soviet Union wants to play 
a more active role in the settlement of the Cyprus dispute 
to which, he added, an urgent solution was necessary. He 
also complained that U.S. President George Bush failed 
to consult Moscow before inviting Greece and Turkey to 
a four-party peace conference to re-unite the island. 


Yuriy Fokin, from the Soviet Foreign Ministry, said, 
“We are not happy that the Soviet Union as one of the 
interested parties here was not consulted before the idea 
of a four-party meeting was pul forward.” He said 
Moscow had reservations about the four-way meeting. 
but added, “having doubts does nol necessarily mean 
that we shall not accept solutions.” 


Speaking at a news conference during a visit to both the 
Greek and Turkish sectors of the divided island, Fokin 
said the Soviet viewpoint had been conveyed to the 
United States through diplomatic channels. He also 
recommended that the European Community should be 
represented at the conference in September to give i a 
better angle. 


Fokin stressed that this week's abortive attempt to 
overthrow Soviet President Mikhail Gorbachev would 
not alter Soviet foreign policy. “1 want to make it clear 
that the Soviet Union is actively participating. It 1s not 
withdrawing from its international obligations any- 
where,” he said. He said that the Soviet Union, as a 
member of the Security Council and as a nation that will 
remain a super power despite domestic unrest, would 
continue to have extensive interests in the area 


UN Envoys Arrive To Discuss Athens Meetings 
NC2608 123691 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1200 GMT 

26 Aug 9! 


{Excerpts} UN envoys Oscar Camilon and Gusta 
Feissel arrived this afternoon from Athens, where they 
briefed the Greek Government about their contacts in 
Ankara on the Cyprus issue. [passage omitted] 


The two UN envoys will meet with President Yeoryios 
Vasihou at 1730 today. 


Meet With Vasiliou 
NC 2608203791 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMI 
26 Aug 9! 


[Text] President Yeoryios Vasilou has held a lengthy 
meeting at the Presidential Palace with UN senor offi- 
cials Oscar Camihon and Gustav Feissel within the 
framework of the second round of talks on the Cyprus 


CYPRUS ” 


The meeting. which lasted from 1730 until 2010 today, 
was also attended by Foreign Minister Yeoryios lako- 
vou, Foreign Ministry Permanent Secretary Tasos 
Panayidhis. Ambassador Mikhail Attalidhis, and 
Mikhail Triandafilidhis and Stella Soulhotou, members 
of the working group on the Cyprus issue. No statements 
were made after the meeting. 


The two UN officials will meet with Turkish Cypriot 
leader Rauf Denktas tomorrow 


Vasiliou To Meet Mitsotakis To Discuss Cyprus 


NC 2608113691 Nicosia Cyprus Broadcasting 
Corporation Radw Network in Greek 1030 GMT 
26 Aug 9! 


[Text] It was announced in Nicosia that President Yeo- 
ryios Vasiliou will visit Athens on 2-3 September to 
exchange views on the latest devclopments in the Cyprus 
issue with Greek Prime Minister Konstandinos Mitso- 
takis cnd the Greek Government and political leader- 
ship 


Vasiliow Urges l sing ‘International Interest’ 
VC 2608113191 Nicosia Cyprus Broadcasting 
Corporation Radi Network in Greek 1030 GMI 
26 Aug 9! 


[Report on a speech by President Yeoryios Vasilou at 
the Congress of the Federal Council for the World 
Federation of Overseas Cypriots and the World Com- 
mittee on the Cyprus Struggic. place and date not given] 


[ Text) President Yeoryios V asilrou stressed that we have 
a duty to do all we can so that the proposed international 
conference on the Cyprus risuc is held as soon as 
possible He added: Naturally. we should remain firm in 
our principles and work together im a climate of unity, 
understanding, and cooperation 


Opening the Congress of the Federal Council for the 
World Federation of Overseas Cypriots and the World 
Coordinating Commitice on the Cyprus Struggle. 
Vasilou said international developments have quick- 
ened and he added that the greatest mistake 1s to wart for 
these developments to bring something better. He added: 
if we do not do everything possible now to take advan- 
tage of international interest and the existing mobility 
around the Cyprus issuc, then | am afraid that we are 
condemning ourselves to keeping the Cyprus issue unre- 
solved for several years with destructive consequences 
not only for our country, but also for any future pros- 
pects for a solution Vasilou stressed again that the 
developmenis will be determined mainly from the stance 


Turkey adopts 


Vasihou capressed appreciation and thanks for the 
efforts of the emigrants to promote our issue and find a 
solution for it 
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UN Envoys Brief Officials About Talks on Cyprus 


NC 26008121591 Athens Ellinth: Radhiotoma Radw 
Network in Greek 1130 GMT 26 Aug 91 


[Text] Prume Minister Konstandinos Mitsotakis and 
Foreign Minisicr Andomos Samaras were briefed this 
morning by UN envoys Oscar Camibon and Gustay 
Ferssel on the contacts they had with the Turkish Gov- 
ernment and on the Cyprus msuc. Afier the mecting. 
which lasted nearly two hours, Samaras told reporters ut 
18 100 carly for evaluations. The efforts and negotiations 
continue to bring the two sides’ views closer 


Mitsotakis Briefs \ asiliou 


NC 2708063891 Athens Lilinithi Radhiotonia Radw 
Network in Greek 0400 GMT 27 Aue 91 


[Excerpt] Prime Minister Konstandinos Mitsotakrs 
bricfed Cyprnot President Yeoryios Vasilou on hes talks 
with UN envoys Oscar Camilhon and Gustav Ferssel 


yesterday during a tclephone conversation [passage 
omitted] 


Gevernment Rejects Visit by Turkish Officers 
NC 2608 160891 Athens Ellinthi Radhiotoma Radiw 
Network in Greck SOO GMT 26 Aue 9! 


[Text] The Greek Government has rejected Turkey's 
request that two Turkish officers be allowed to visit a 
military unit in Thessaloniki. The government 
spokesman sani the request was rejected because the 
Turkish Government had not notfied the 4 CSCE 
countries, thereby violating established procedure Fur- 
thermore, Ankara had also failed to mform the Cyprus 
Govenrment of its request’ The Turkish Government 
had requesied the visit as part of the confidence-burlding 
measures among the CSCE states. but its refusal to 
inform the Cyprus Government violated the relevant 
Stipulations 


Spokesman on Incidents at Istanbul Patriarchate 


NC 2608125591 Athens Ellinthi Radhiotoma Radw 
Network in Greek 1130 GMT 26 Aue 9! 


[Text] Government spokesman Viron Pol.dhoras stated 
today that the Greek Government rs taking all measures 
to brief international organizations on the incidents at 
the ecumenical patriarchate in Istanbul, He added 
Other than the orders which have already been given to 
the Greek diplomatic authorities to brief the foreign 
governments on the incidents in Istanbul, letters from 
Foresgn Minister Andonios Samaras are being sent today 
to every international organization concerned with such 
issucs. Polidhoras sand) These organizations include the 
church's World Council, the Council of Europe, and the 
foreign ministers of CSCE member states, which include 
the EEC, NATO countries, and the Soviet Union 


The government spokesman announced that the ictters 
denounce the blocking of the ccumenical patnarchate 
and request measures to end these actions Poldhoras 


FBIS-WEL -91-166 
I” Anges 1991 


clarified that icticrs also are addressed to Pope John Paul 
li and the archbushop of Canterbury 


Answering 4 reporters gucsivon. the government 
spokesman stressed thal the patriarchate « an coumen- 
cal organizateon and 1+ history establishes ot as being 
imternatonally just 


Turks Beaten Up in Western Thrace locidents 


TAlSOR 1 TOI9! Ankara ANATOLIA im English 
1608 GMT 2S Aue 9! 


[Teat) Athens (A A}—Five Turkesh-orgen Grecks were 
beaten up m the center of a Coreck coty, today, after a 
great number of Turks were attacked by Greeks a day 
before AA's correspondent here reports thal undent- 
fied people dragged out five Turks Bahr Bandak Besem 
Bandak. Sabri Bodur, Ramazan Abmetchk. and Hilo 
Skhodra from the car they were redeng through the square 
of Xanths (Iskece) carly thes morning 


After bemg beaten up by the fanatics. the five Turks 
reportedly rushed to the car, whech was already partly 
damaged. and fled the site The five Turks afterwards 
took refuge m a village of the coty and telephoned 
Turkish-origin deputy Ahmet Faskoglu ashing hes asses- 
tance Faskoglu told AA thal together with poloemen 
he had taken the five Turks to the hosputal. “We call on 
Turkey and Europe to give an end to these atrocities.” 
Farkoglu sand 


* Qualified Acceptance of “Streng’ LS. Support 
VIESOOTS4 Atrhens LAAT HIMERINT om Greek 
Wiul Vip 


|Unatiributed article Strong’ tS. Support” 


{Text} In a manner unusual for the leader of a nation, the 
Presadent of the United Sates. Mr George Bush. 
announced yesicrday that the | nited Sates will provide 
“strong support” for the sirengthening and development 
of our national cconomy The means proposed for umpic- 
menting thes goal were sated clearly with all the practical 
details 


Speaking before more than | (OO Crreck businessmen in 
the Hellenxc-American Chamber of Commerce yes 
terday President Bush impressed hes listeners with hes 
profound knowledge of our cconomn problems. leaving 
them with a feeling of satisiactvon over the sated sup- 
port measures 


The initial. but decisive phase of the uemplementation of 
these measures will commence thers fall, and will comsest 
of a delegation to Greece of Amencam businessmen 
headed by the US. secretary of commerce. This misson 
will arm at increasing Commercial exchanges between the 
two countries and attracting American imvesiment to 
Cirecce 


The Amervcan President asserted that “Cereece's mvest- 
ment clomate today 1s frendbert thon at any other time — 
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immediaicly afterwards. however, he predocated the 
flow of Amencan investment to Greece on the creation 
of a free market, on resiricting the public sector, on the 


unimpeded repatnation of carnings. and on a general 
improvement of the invesiment climatic 


Mr. Bush. of course. had nothing novel to add to 
common and universally observed prescriptions for 
attracting foreign investment. Neither can his conditions 
be thought to constitute “oncrous terms of concession™ 
shackling our natronal cconomy. since all of the things he 
underscored happen to be already -cspoused principles of 
the present Greck Government Nevertheless. the Amer- 
can Presadent’s assertions are not withoul a certain 
fundamental and critecal significance. In a free economy. 
foreign investments are not brought about through gov- 
ernment orders or supervision. In the present imstance. 
the United States Government is merely extending a 
recommendation to American businessmen and voicing 
iS positive Outlook on the prospect of imvesting in our 
country 


This means that owr country 1s not automatically trans- 
formed into a grantee of investments specifically car- 
marked for t by the LU nsted States, bul must attract such 
imvesiments through its own initiative 


President Bush will not have broken his promise about 
“strongly supporting” our coonomy if the Greek Gov- 
ernment fasls to act om concert with hes recommendations 
to American businessmen and with the positive spirit of 
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the U.S. [sentence as published]. But the Greek Govern- 
ment can accomplish this only «f « succeeds in umple- 
menting 1s widely announced, bul as yet unrealized, 
plans to free the economy 


It must be added that President Bush's statement about 
“strongly supporting” our cconomy and his promise to 
dispatch a team of American businessmen to promote 
imvesiment, are not devoid of a ceriain paternalsstic 
spirit at the national level which is incompatible with the 
principles of a free economy. And 1 must be noted that 
this same spirit characterizes current US. efforts to 
strengthen the cconomies of formerly socialist countnes, 
which must devote themselves to a persisient “struggic 
for liberation” from a lengthy “governmental cnslave- 
ment ~ 


Thas +s an additional and essential reason for the Greek 
cconomy to reject, as soon as possible, the syndrome of 
foregn protectionism and embark on a “liberated” 
course of development 


Finally. ot ss om a semolar spirit thal we must weigh the 
significance of the American President's praise for our 
country’s histoncal monuments and natural beauty— 
things which provide us with a constant flow of tourist 
activity. However, Mr. Bush also happens to be the 
source of the travel advisory cautioning Americans 
against visiting our country because of endemic ter- 
rorsm 


The President of the United States praned the tourist 
attractions of our country while in the midst of a security 
force of some 10.000 police. He certainly knows that we 
are incapable of providing similar protection for cach 
and every American tournst. Bul such “weakness” con- 
cerns ourselves and not the American President 
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Denktas Says Baltic States Should Be Recognized 


TA2608 160091 Ankara ANATOLIA in English 
1820 GMT 26 Aug 9! 


[Text} Lefkose { Nscossa] (A_A}—Rauf Denktas, the pres- 
ident of the Turkish Republic of Northern Cyprus 
(TRNC) said here on Monday that recognition was the 
most essential mght of the Bali republics and that the 
Soviet Union should be the first country to recognize 
them. 


In his statement, Denktas said. “neither marriages nor 
federations can be made by force.” He said different 
peoples should mutually recognize one another's sover- 
cignty and equality and strive for good neighborly rela- 
tons on the understanding thai no onc has the nghi to 
dominate others. “I believe that Estonia, Latvia and 
Lithuama will be recognized im the near future.” he 
added. 


Denktas compared Moscow's relationship with the 
Baltic states to 28 years of Athens-backed Greek Cypriot 
efforts to dominate the Turkish Cypnot community and 
said, “such a long cxpernence has not been enough for 
them (CGoreck Cypriots) to realize that they cannot colo- 
nize the Turkish Cypriots or put them in the position of 
a minority.” 


Soviet Envoy Begins Ankara Contacts on Cyprus 


TA2608 155291 Ankara ANATOLIA in English 
ISIOGMT 26 Aug 91 


[Text] Ankara (A.A}—A special Soviet envoy for Cyprus 
who arrived here on Sunday evening from Athens to 
discuss the Cyprus problem on Monday began contacts 
with semor officials. 


Yurty Fokin from the Soviet Foreign Ministry met Biigin 
Onat, the Foreagn Ministry's under secretary for bilateral 
political affair.. Fokin os expected to meet Foreign 
Minister Safa Garay on Tucsday 


Soviet Embassy sources here say Fokin will leave Turkey 
on Wednesday 


Request for Military Visit to Greece Rejected 
TA260B8 185791 Ankara TRT Televison Network 
in Turkish 1700 GMT 26 Aug 9! 


Text} Greece has refused to consider a request made by 
urkey—in accordance with the document on measures 
w mecrease trust and security, adopted im Vienna last 
year——to visit and assess an armored brigade stationed 
near Thessalonih: 


A statement made by the Foreign Ministry on the issue 
says that Turkey submutied its request for the visut—in 
accordance with the provisions of the Vienna docu- 
ment—on 23 August. The statement also notes that 
Turkey made this request to help build an atmosphere of 
trust between Turkey and Cireece, as well as to pul into 
practice the provissons of the Vienna document The 
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been in effect for some time. 


Acts Against Ethnic Turks in Greece Condemned 


142608155791 Ankara ANATOLIA in English 
1500 GMT 26 Aug 91 


[Text] Ankara (A.A}—Turkey on Monday strongly con- 
demned aggression against the ethnic Turkish Mosiem 


members the largely ethnic Turkish Moslem minority 
in Western Thrace, Greece, since Saturday when they 
began a sit-in protest in Xanthi following the removal of 
thew clected mufti, or religious leader by the Greek 
authorities who carler replaced him with a government 
appointec. Sungar, however, denied reports that Greece 
had rejected any Turkish diplomatic protest note. 


“Sence the beginning of these events the Greek Embassy 
im Ankara has demonstrated rapid and close cooperation 
and has conveyed the capectations, wornes and requests 
of the Turkish Government to the Greek authorities and 
their responses to us in a detailed manner,” he said. 


“The continuation of this dialogue 1s important for both 
preventing the (aggravation of the) events and for rela- 
trons between the two countnes,” Sungar added. 


“The Greek government's confirmation and 

of a guarantee it has given to provide security for the life 
and property of the minority members and respect for 
their mghts and freedoms 1s essential in climinating 
tension in Western Thrace and in calming the reaction of 
Turkish public opinion,” he concluded. 


Turkey on Friday officially protested the sacking of the 
elected mufti. 


Mufts Mehmet Emin Aga. the religious leader of Mosiem 
Turkish minority mm Western Thrace was dismissed from 
his post on Thursday by the Greek Government. Secu- 
rity forces manhandled him out of his office 
and he had to be hospitalized afterwards 
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Cafer Alsoglu, the leader of the Federation of Turkish 
Associations in Western Thrace, Greece, sand on Sunday 
that the aggression in Xanthi and ncarby Komotini were 
organized by Greek intelligence and fanatical Christian 
clergy. Also on Sunday about 100 Turks from Western 
Thrace began a sit-in protest im front of the Greek 
Orthodox Patriarchate in Istanbul. calling on the patr- 
arch to denounce the plight of ethnic Turks in Xanthi 


Calm Reportedly Prevails at Istanbul Patriarchate 


NC2608 160691 Aihens Elliniki Radhiofona Radio 
Network in Greek 1500 GMT 26 Aug 9! 


{Text} Our Istanbul correspondent, Ans Abatzis, has 
reported that calm prevails around the grounds of the 
patniarchatc, although the blockade by a small group of 
members of the so-called Association of Solidarity With 
the Turks of Western Thrace 1s continuing. There has 
been free movement into and out of the building since 
this morning. 


The association's chairman, (Tahim Salihoglu). has said 
that his group 1s not targeting the Ecumenical Patriarch 
and does nol want to cause incidents in the area, bul 
added that ut will remain outside the building until its 
demand that Ahmet Emir Aga resume his duties in 
Xanighs 1s satisfied. 


Foreign Minister To Visit SFRY 28-29 Aug 


TA2608 113691 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 26 Aug 9/1 


{Text} Foreygn Minister Safa Giray will pay an official 
visit to Yugoslavia on 28-29 August. Giray will be the 
guest of his SFRY counterpart, Budimir Loncear. Bilat- 
eral relateons as well as the situation in Yugoslavia and 
current affairs will be discussed during the visit 


Belgian Foreign Trade Minister Arrives for Talks 


TA2S08050291 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 24 Aug 9! 


[Text} Belgian Minister of Foreign Trade Robert Urbain 
has denied rumors that Belgium has stopped the sale of 
arms and other materiel to Turkey as a result of the 
cross-border operation by the Turkish Armed Forces 
against terrorists in northern Iraq. Urbain, who arrived 
in Turkey as the official gu... of Industry and Commerce 
Minister Husnu Kazim Yucelen, was speaking at Ataturk 
Airport. He said that the economic, trade and other 
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bilateral relateons arc good and added that his country 
supports Turkey's efforts to become a full member of the 
European Community 


Timetable for 20 Oct Elections Announced 


142708060691 Ankara lurkive Radyolan Network 
in Turkish 0430 GMT 2° Aug 9! 


[Summary] The High Election Council has determined 
the umetable for the gencral carly clections to be held on 
Sunday. 20 October. These are some of the significant 
dates in the tumctable which was published in today's 
OFFICIAL GAZETTE. All covil servants who want to be 
a candidate im the elections have until 31 August to 
resign from their posts. Electoral lists will be made 
public on 5 September, and applications for objections 
to these Insts will begin on the same day. On 23 Sep- 
tember, announcement of lists of candidates partici- 
pating in the elections will be made and application for 
Obyections to these lists will begin on the same day These 
lists wall be finalized on 4 October 


“On Saturday. 5 October, votung will begin at border 
gates. Electron propaganda penod and clection bans will 
be effective beginning on 10 October Party propaganda 
speeches on radio and tclevision will begin on Sunday. 
13 October. Voting for the clections will take place on 
Sunday, 20 October.” 


State Minister Appointed Environment Minister 


TA2208165791 Ankara TRT Television Network 
in Turkish 1600 GMT 22 Aug 9! 


[Text) State Minister Ali Talip Ozdemir has been 
appointed environment minister, a newly created post 


The decree of appointment was published im today’s 
OFFICIAL GAZETTE. 


New Forestry, State Ministers Appointed 


TA260808459)] Ankara Turkive Radyolari Network 
in Turkish 0430 GMT 26 Aug 9! 


[Excerpt] Mustafa Kalemli, interior minister and 
Kutahya deputy, has been appointed to head the newly 
established Forestry Ministry. Adana deputy Akgun 
Albayrak was appointed state minister to replace Al 
Tahp Ozdemir, who was recently appointed environ- 
ment minister. The decisions on the appointments were 
published un the OFFICIAL GAZETTE today. Kaleml:, 
who was named foresiry minister, will also act as interior 
minister [passage omitted] 
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